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March 10,2010
To the Town Council 
Town of Orono 
Orono, Maine
We have audited the financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of Town of Orono, Maine for the year 
ended June 30, 2009. Professional standards require that we provide you with information about our 
responsibilities under generally accepted auditing standards and, if applicable, Government Auditing 
Standards and OMB Circular A-l 33, as well as certain information related to the planned scope and 
timing of our audit. We have communicated such information in our letter to you dated June 8, 2009. 
Professional standards also require that we communicate to you the following information related to our 
audit.
Significant Audit Findings
Qualitative Aspects o f Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by Town of Orono, Maine are described in Note A to the financial statements. 
In the current year, the Town adopted the provisions of the accounting and financial reporting by 
employers for postemployment benefits. The application of existing policies was not changed during 
2009. We noted no transactions entered into by the governmental unit during the year for which there is 
a lack of authoritative guidance or consensus. All significant transactions have been recognized in the 
financial statements in the proper period.
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimate(s) affecting the governmental activities 
and the business-type activities’ financial statements were:
• Management’s estimate of depreciation is based on general knowledge and rules of thumb for 
equipment, vehicles, buildings and roads estimated useful lives. We evaluated the key factors and 
assumptions used to develop the useful lives in calculating depreciation while determining that it is 
reasonable in relation to the financial statements taken as a whole.
• Management’s estimate of the deferred property tax liability is based upon historical 60 day property 
tax collections in January and February for the previous year. The timing for issuance of the current 
year financial statements is such that actual collections are not yet determined. Current year 
collections could be significantly different than the prior year.
Certified Public Accountants & Business Advisors
Marc J. Powers, CPA, CVA David J. ShoreHe, CPA, CVA Bruce D. Moir, CPA, JD, MPA
Richard E. Emerson, Jr., CPA, CVA Dana 0. Dakers, CPA, MST, MBA James D.Tatham, CPA
Certain financial statement disclosures are particularly sensitive because of their significance to financial 
statement users. The most sensitive disclosures affecting the financial statements were:
• The disclosure of capital asset transactions shown in Note D to the financial statements.
• The disclosure of long-term liability activity shown in Note G to the financial statements.
• The disclosure of subsequent events shown in Note Q to the financial statements.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing 
our audit.
Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate them to the appropriate level of management. 
Management has corrected all such misstatements. In addition, none of the misstatements detected as a 
result of audit procedures and corrected by management were material, either individually or in the 
aggregate, to each opinion unit’s financial statements taken as a whole.
Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a financial 
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be 
significant to the financial statements or the auditor’s report. We are pleased to report that no such 
disagreements arose during the course of our audit.
Management Representations
We have requested certain representations from management that are included in the management 
representation letter dated March 10, 2010.
Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves 
application of an accounting principle to the governmental unit’s financial statements or a determination 
of the type of auditor’s opinion that may be expressed on those statements, our professional standards 
require the consulting accountant to check with us to determine that the consultant has all the relevant 
facts. To our knowledge, there were no such consultations with other accountants.
Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as the governmental unit’s auditors. 
However, these discussions occurred in the normal course of our professional relationship and our 
responses were not a condition to our retention.
This report is intended solely for the information and use of management, Town Council, School 
Committee, others within the entity, and is not intended to be and should not be used by anyone other 
than these specified parties. However, this report is a matter of public record, and its distribution is not 
limited. -
Professional Association
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Independent Auditors’ Report
To the Town Council 
Town of Orono 
Orono, Maine
We have audited the accompanying financial statements of the governmental activities, the business- 
type activities, each major ftind, and the aggregate remaining fund information of the Town of Orono, 
Maine, as of and for the year ended June 30,2009, which collectively comprise the Town’s basic 
financial statements as listed in the table of contents. These financial statements are the responsibility of 
the Town of Orono, Maine’s management. Our responsibility is to express opinions on these financial 
statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and the significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinions.
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Town of Orono, Maine, as of June 30, 2009, and 
the respective changes in financial position, and cash flows, where applicable, thereof for the year then 
ended in conformity with accounting principles generally accepted in the United States of America.
In accordance with Government Auditing Standards, we have also issued our report dated March 10, 
2010, on our consideration of the Town of Orono, Maine’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and important for 
assessing the results of our audit.
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The management’s discussion and analysis on page 3, and required supplementary information on page 
37 are not a required part of the basic financial statements but is supplementary information required by 
accounting principles generally accepted in the United States of America. We have applied certain 
limited procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the required supplementary information. However, we did not audit 
the information and express no opinion on it.
(jL^  (Jen***-'*
Professional Association
Portland, Maine 
March 10,2010
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Town of Orono, Maine
Management’s Discussion and Analysis
As management of the Town of Orono, Maine, we offer readers of the Town’s financial statements this 
narrative overview and analysis of the financial activities of the Town for the fiscal year ended June 30, 
2009. The Town’s financial performance is discussed and analyzed within the context of the 
accompanying financial statements and disclosures following this section.
Financial Highlights
■ The Town’s assets exceeded liabilities by approximately $14 million as of June 30, 2009, 
compared to approximately $12 million as of June 30, 2008.
■ The Town’s governmental funds General Fund Balance was $8.5 million as of June 30, 2009, 
compared to $8.1 million as of June 30, 2008. Of the 2009 balance, approximately 36% is 
available for spending at the Town’s discretion (unreserved fund balance).
Overview of the Financial Statements
The Management’s Discussion and Analysis introduces the Town’s basic financial statements. The basic 
financial statements include three components: (1) govemment-wide financial statements, (2) fund 
financial statements, and (3) notes to the financial statements. The Town also includes in this report 
supplemental information to the basic financial statements.
Government-wide Financial Statements
The govemment-wide financial statements include a Statement of Net Assets and a Statement of 
Activities. These statements provide information about the activities of the Town as a whole and present 
both a long-term and short-term view of the Town's finances. Financial reporting at this level is similar 
to the accounting used by most private-sector companies.
The Statement of Net Assets includes all assets and liabilities, with the difference reported as net assets. 
Over time, increases or decreases in the Town's net assets are one indicator of whether its financial 
health is improving or deteriorating. Evaluation of the overall economic health requires other non- 
financial factors, such as changes in the Town's property tax base and the condition of the Town's roads, 
as well as many others.
The Statement of Activities reports the current year change in net assets. This statement includes all of 
the current year's revenues and expenses regardless of when cash is received or paid.
The Statement of Net Assets and the Statement of Activities are divided into two kinds of activities:
• Governmental activities: Most of the Town's basic services are reported here, including the police, 
fire, general administration, streets, and ambulance. Property taxes, excise taxes, franchise fees, 
fines, and state and federal grants finance most of these activities.
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Town of Orono, Maine
Management’s Discussion and Analysis - Continued
• Business-type activities: the Town charges a fee to customers to help it cover all or most of the cost 
of certain services it provides. The activities of the Water Pollution Control Facility and the School 
Lunch Fund are reported here.
Fund Financial Statements
For governmental activities, these statements focus on how services were financed in the short term as 
well as what remains for future spending. Fund financial statements also report the Town's operations in 
more detail than the government-wide statements by providing information about the Town's most 
significant funds. The remaining statements provide financial information about activities for which the 
Town acts solely as a trustee or agent for the benefit of those outside of the government.
Financial Analysis of the Town as a Whole - Government-wide Financial Statements
The following schedule is a summary of nets assets for the years ended June 30, 2009 and June 30,
2008:
Governmental Activities Business-type Activities
2009 2008 Change 2009 2008 Change
Current and other assets $13,181,643 $11,996,367 $ 1,185,276 $ 2,389,652 $ 1,911,842 $ 477,810
Capital assets 12,407,697 11,498,851 908,846 14,553,497 13,018,449 1,535,048
Total Assets 25,589,340 23,495,218 2,094,122 16,943,149 14,930,291 2,012,858
Long-term liabilities 9,722,439 7,316,251 2,406,188 9,758,419 9,218,895 539,524
Other liabilities 1,942,285 4,191,900 (2,249,615) 478,638 1,005,823 (527,185)
Total Liabilities 11,664,724 11,508,151 156,573 10,237,057 10,224,718 12,339
Net assets:
Invested in capital assets, 
net of related debt 7,477,144 6,568,298 908,846 4,593,497 3,799,554 793,943
Restricted - - - - - -
Unrestricted 6,447,472 5,418,769 1,028,703 2,112,595 906,019 1,206,576
$13,924,616 $ 11,987,067 $ 1,937,549 $ 6,706,092 $ 4,705,573 $2,000,519
3-1
0
0
D
0
Q
D
Q
0
D
D
C
0
0
0
0
0
0
0
0
Town of Orono, Maine
Management’s Discussion and Analysis - Continued
The rate of increase in net assets has slowed slightly over FY 2008 in governmental activities. For FY 
2009, the rate of increase was 16.2% as opposed to 18% in FY 2008. The rate of increase in net assets 
for business-type activities has increased dramatically over FY 2008:42.5% in FY 2009 compared to 
9% in FY 2008. Much of this dramatic increase is a function of the completion of the capital 
improvement program at the Water Pollution Control Facility begun in FY 2007: capital assets for 
business-type activities increased by 7.7% and liquid assets increased by almost 25%. The combined 
increase in net assets for both activities was 23.6%, an increase of 8.6% over FY 2008.
General Fund revenues increased very slightly over FY 2008 (.45%). Total tax revenues were up over 
$307,000, an increase of 3.6% with an increase in deferred property tax revenue due to the high level of 
uncollected taxes from previous years. Excise tax revenues continued to show the decline begun in 
2008. Miscellaneous revenues decreased by more than $276,000 and intergovernmental revenues were 
down by $ 170,742. State revenue sharing which had shown steady increases for the last five years was 
down by over $226,000 over FY 2008 reflecting the general downturn in the economy and a change in 
the formula governing the distribution of these monies by the State Legislature.
Reviewing budgeted expenditures, compared with actual expenditures, all areas o f general government 
reported expenditures lower than budgeted. Total expenditures for general government were $903,821 
less than in FY 2008, a result of eliminating several full time positions through attrition as well as other 
cost-saving activities in both education and general government. Public Safety expenditures decreased 
by over $320,000 as a result of reduced capital expenditures in the fire department and Public Works 
expenditures were higher by over $434,000 than in FY 2008 because of infrastructure improvements.
As a result of fiscal prudence and higher than anticipated revenues, the Town’s undesignated fund 
balance increased by $132,547 over 2008 and $249,201 was carried forward for designated purposes. 
Given the general economic environment which may not improve significantly for several years, this 
healthy fond balance can be used for future tax relief in an effort to maintain a stable tax environment 
for rate payers while not sacrificing essential services.
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Town of Orono, Maine
Management’s Discussion and Analysis - Continued
The following schedule is a summary of the statement of activities for the years ended June 30, 2009 
and June 30, 2008:
Governmental Activities Business-type Activities
2009 2008 Change 2009 2008 Change
Revenues: 
Program revenues:
Charges for services $ 161,339 $ 104,231 $ 57,108 $ 1,622,343 $ 1,416,664 $ 205,679
Operating grants and
contributions 5,686,824 6,764,726 (1,077,902) 110,877 95,770 15,107
Capital grants - 428,463 (428,463) 1,529,623 - 1,529,623
General revenues
Taxes 8,918,390 8,565,587 352,803 - - -
Intergovernmental 2,330,862 1,855,166 475,696 - - -
Investment 585,506 620,708 (35,202) 12,923 - 12,923
Miscellaneous 1,880,316 609,621 1,270,695 66,750 26,750 40,000
Total Revenues 19,563,237 18,948,502 614,735 3,342,516 1,539,184 1,803,332
Expenses:
General
General government 1,368,377 1,874,724 (506,347) - - -
Public services 722,846 796,445 (73,599) - - -
Public safety 2,623,100 2,070,772 552,328 - - -
Public works 1,953,440 1,420,236 533,204 - - -
Education 8,169,455 8,072,105 97,350 - - -
County tax 439,811 403,114 36,697 - - -
Miscellaneous 793,846 1,109,744 (315,898) - - -
MPERS on-behalf 943,717 824,998 118,719 - - -
Interest on long-term debt 611,096 545,134 65,962 - - -
Sewer services - - - 1,044,732 854,972 189,760
Food services - - - 297,265 291,818 5,447
Total Expenses 17,625,688 17,117,272 508,416 1,341,997 1,146,790 195,207
Change in Net Assets $1,937,549 $ 1,831,230 $ 106,319 $ 2,000,519 $ 392,394 $ 1,608,125
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Town of Orono, Maine
Management’s Discussion and Analysis - Continued
Budgeted revenues for 2009 totaled $16,706,216. Actual revenues exceeded this estimate by $1,380,806. 
Tax collections were actually slightly under budget ($10,145) as a result of an increase in deferred 
property tax revenue. This is a result of larger than expected lien balances at the end of the year. While 
this money will be collected as part of the normal lien process, prudence requires increasing the reserve 
for deferred property tax revenue. License, permits and fees were up over FY 2008 by over 91%. Town 
clerk fees and land use ordinance fees accounted for the bulk of this increase. State revenue sharing 
collections were higher than budgeted by over 9% but were $226,373 less than FY 2008. This trend is 
likely to continue until the state’s economic outlook improves. For FY 2010, estimates of state revenue 
sharing were reduced to reflect the downward trend begun in 2009 from $1.3 million to $1.2 million. 
Contributions to the budget from the University were 3% higher than in 2008 ($18,829). This 
contribution is an offset to the cost of fire and code activities as well as other services provided by the 
Town. For FY 2010, this line item was flat funded, a trend which will probably be continued in future 
budgets. The state’s allocation for education was up by almost $300,000 over 2008. In addition, 
revenues for tuition were $150,000 more than anticipated, though almost $190,000 less than FY 2008. 
Ambulance fees were $57,833 more than anticipated partially as a result of providing service to Veazie. 
Interest and costs on taxes were $13,499 higher than anticipated but interest on general funds invested 
was $30,000 less than anticipated. This trend of reduced interest on funds invested will continue until 
the prime interest rate goes up since the town’s investments are in folly collateralized funds, earning less 
than 1% interest. Ensuring that the town’s funds are not subject to custodial risks means that the rate of 
return is considerably less than if higher risk investments were allowed by the Town’s investment 
policy.
At year end, total expenditures were closer to budgeted expenditures than has been the trend in recent 
years. This reflects much tighter budgeting practices in an attempt to keep the need for tax revenues as 
low as possible. In the areas of general government, public services, public safety and capital outlays, 
totals for FY 2009 were significantly less than those for FY 2008. Areas which showed increased 
expenditures over 2008 were public works, with increased expenditure in infrastructure improvements 
that have been long deferred and debt service. The public works expenditures were partially funded by 
over $120,000 in carry forward funds from fiscal 2008.
The budget for education was over $350,000 higher than the amount spent in 2008 but actual 
expenditures were $457,532 less than budgeted. It is important to note that as of June 30, 2009, all 
teacher contracts were paid in foil in anticipation of the change in organization for the school 
department. As of July 1,2009, the Orono School Department became part of RSU 26 which consists of 
Orono, Veazie and Glenbum. This is the last audit that will include information about the school 
department; in the future, all that will be reported is the gross contribution made by the Town to RSU 26 
for the purpose of educating Orono’s school-age population. In conclusion, total revenues exceeded 
total expenditures by $1,937,549. This resulted in an increase in net assets of $106,319 over FY 2008.
Business- type activities resulted in an increase in net assets of $392,394. Total operating revenues for 
the water pollution control facility exceeded operating expenses by over $461,000. The capital 
improvement program begun in 2007 was basically finished in 2009. Financing for this program was 
also completed under the USDA enabling both the Town and the WPCF to repay the money from the 
state SRF program used during the construction phase of the capital program.
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Town of Orono, Maine
Management’s Discussion and Analysis - Continued
Financial Analysis of the Town's Funds - Fund Financial Statements
Our analysis of the Town’s major funds begins with the fund financial statements and provides detailed 
information about the most significant funds-not the Town as a whole. Some funds are required to be 
established by State law. However, many other funds are established to help control and manage money 
for particular purposes or to show the Town is meeting legal responsibilities for using certain taxes, 
grants, and other money. The Town reports governmental funds and a proprietary fund.
• Governmental funds - Most of the Town's basic services are reported in governmental funds, which 
focus on how money flows into and out of those funds and the balances left at year-end that are 
available for spending. These funds are reported using an accounting method called modified accrual 
accounting, which measures cash and all other financial assets that can readily be converted to cash. 
The governmental fund statements provide a detailed short-term view of the Town's general 
government operations and the basic services it provides. Governmental fund information helps you 
determine whether there are more or fewer financial resources that can be spent in the near future to 
finance the Town's programs. We describe the relationship, or differences, between governmental 
activities, reported in the Statement of Net Assets and the Statement of Activities, and governmental 
funds in reconciliation at the bottom of the fund financial statements.
• Proprietary funds -The Town maintains one type of proprietary fund, an Enterprise fund. Enterprise 
funds, as described above, are required to be used to account for operations for which a fee is 
charged to external users for goods or services. Enterprise funds are reported using the accrual basis 
of accounting. The Town’s Enterprise fund accounts for sewer operations and school lunch program.
Comparative annual revenues in the general fund were as follows:
3-5
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Management’s Discussion and Analysis - Continued
Current year expenditures were made up of the following:
Expenses by Function
B  Education 
B  Public safety 
U Public works 
B  General government 
B Debt service 
B  MSRSon-behalf payments 
B  Public services 
B County tax
Reviewing the source of revenue for general fund activities, certain trends over the last three years 
become apparent. Between Fiscal 2007 and 2008, taxes raised to support the functions of general 
government were virtually identical. In fiscal 2008, tax revenues equaled $8,525,587; in fiscal 2007, tax 
revenues equaled $8,513,169, a difference of less than $12,500. In comparison, taxes raised in fiscal 
2009 were $8,918,390, an increase o f $352,803 or 4%. As reported on page 10 of the financial 
statements, intergovernmental revenues for fiscal 2009 were $6.16 million as opposed to $6.33 million 
in fiscal 2008. (These figures include the state’s contribution to the teacher retirement program.) When 
state funding, notably in the area of revenue sharing decreases as it did in 2009, the burden on property 
taxes becomes greater to maintain the same level of services. Miscellaneous revenues include revenues 
such as tuition, ambulance fees, contributions from the WPCF to offset services provided by the town, 
recreation fees, cable franchise fees, etc. These revenues also decreased in fiscal 2009 by $276,256 or 
10.3%. The major area of decrease was in education tuition and fees.
Expenditures by function show the following trends: in fiscal 2009, education represented 47% of the 
budget as compared to 45% in 2008 and 42% in 2007. It remains to be seen if expenditures for 
education will be reduced as a result of state-mandated consolidation. What is clear is that if education 
demands an increased share of available resources every year, municipal services will be reduced.
Public Safety’s share of expenses went from 11 % in 2007 to 16% in 2008 and 15% in 2009. Part of the 
steep increase between 2007 and 2008 was the result of purchasing a new ladder truck, 63% of which 
was funded by a federal grant. Public Works increased from 6% in 2007 to 7% in 2008 and 11 % in
3-6
Town of Orono, Maine
Management’s Discussion and Analysis - Continued
2009. This is a function of including expenditures for infrastructure improvements in the Public Works 
budget rather than separating them as Capital outlays as they were in the 2008 and 2007 audits. General 
government decreased its share of total spending from 10% in 2007, 11 % in 2008 to 8% in 2009. This 
again is a function of how expenditures are reported. In 2009, the financial software made it possible to 
accurately ascribe expenses for all fringe benefits to individual departments rather than paying for them 
from one budget line. This has enabled the Town to have a much clearer view of what individual 
municipal services actually cost and provides better information for making difficult decisions in terms 
of manpower and staffing.
Business-type Activities
The two funds that are classified as proprietary funds are the sewer fund and the school lunch program.
The Sewer Fund’s capital assets have increased over 2008 by a factor of 12%. The Treatment Plant 
Upgrade Project and CSO Abatement Project were essentially completed in Fiscal 2009. In fiscal 2008, 
the bulk of the debt related to these projects was incurred; thus the increase in total liabilities for the year 
was only $12,339. Net assets for the Sewer Fund increased by over 43%. The Sewer Fund had 
operating revenue of more than $1.5 million and expenditures of $1, 044,732. Operating income 
(revenue exceeded expenses) was $461,627. Net assets at the end of FY 2009 were $6,701,872;
$2,112,595 was unrestricted and could be used as desired. The planned increments in the sewer rates 
over the last several years have accomplished the purpose of providing the revenue necessary to absorb 
the increased cost of debt retirement without requiring a sharp spike in rates in one year to cover the 
increased debt payments. The hope is that sewer rates will now remain stable or increase at a lower rate 
than has been the case for the last five years.
The School Lunch Program once again operated at a loss. Operating expenses exceeded revenues from 
sales of school lunches and government subsidies by $70,404. The school department transferred 
$66,750 to the school lunch program to mitigate the deficit. Revenues increased by $6,370 over FY 
2008; expenditures increased by $5,447. Revenues from the sale of school lunches actually fell between 
FY 2008 and 2009 by $8,737; the increase in revenues collected was a result of increased 
intergovernmental payments. The dilemma faced by school lunch programs such as Orono’s is that to 
truly make the program self-supporting would require charging fees that would be beyond the ability of 
many families to pay. Without substantial support from the Orono taxpayer, the School Lunch Program 
would not be able to operate. One of the major purposes of the school lunch program is to provide at 
least one hot meal a day to children of all economic strata in the community. The School Lunch Program 
did institute the cash card system for collecting revenues but there seems to be no evidence at this time 
that it has resulted in either increased revenue collection or reduced operating costs. However, the first 
year o f any program which represents a radical change in the way things have always been done is not 
really a fair test of the program. This is the last year that the School Lunch Program will be reported in 
this audit because it is a part of the newly-formed RSU 26.
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Town of Orono, Maine
□  Revenue 
■  Expenses
Sewer School Lunch
Noteworthy Special Revenue/Trust/Capital Project Funds include the Capital Equipment Fund, Public 
Works Garage, Library Construction, and Landfill Closure Funds. There are several smaller funds 
reserved for special purposes such as the purchase of voting machines, offsetting sudden increases in the 
cost of employee benefits, or purchasing safety equipment not included in the budget. Total assets in 
these funds at the end of FY 2008 amounted to $2,628,991. At the end of FY 2009, the total was 
$3,185,246, an increase of 21 %. (Funds that were under the control of the school department totaled 
$55,614 at the end of FY 2009.) The purpose of special funds is to set aside available moneys until they 
are needed as in the case of the Capital Equipment Fund, and thus reduce the need to increase the 
demand on tax dollars in response to changing needs every year. Essentially, by planning to fund long­
term projects such as closing the landfill over 10 or 15 years, the tax rate is stabilized and “emergencies” 
do not arise to throw individual budget years into chaos trying to fund customary needs and unexpected 
needs.
General Fund Budgetary Highlights
FY 2009 was noted for its fiscal restraint. Revenues and expenditures both increased over 2008 by 
almost the same percentage, producing a change in net assets at year end of $106,319. Taxes increased 
by over $350,000, a figure which translated into higher tax bills for most homeowners since there were 
no major additions to the tax base. Capital expenditures for equipment were only $130,000 which is 
lower than FY 2008 by over $600,000. By planned contributions to funds such as the Landfill Closure 
Fund and the Public Works Garage Fund, it is hoped that much of the resources will be available when 
these projects actually take place. The longer that capital and infrastructure needs are postponed, the 
more expensive it ultimately is to take care of them. The replacement of the Town Garage has been 
discussed for over 15 years; at the end of FY 2009, there was only $550,000 in a reserve fund for a 
building that has been estimated to cost as much as $3,000,000. Plans to build a joint facility with the 
University have not progressed very far, possibly due to budgetary constraints at the university. The 
construction of the library which was over 89% completed as of June 30, 2009 was the culmination of 
over 10 years of planning and fund-raising. The Town contributed $600,000 from the fund balance and 
borrowed the remaining $350,000 needed when fundraising failed to raise the full cost of the project.
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Town of Orono, Maine
Management’s Discussion and Analysis - Continued
Prudent planning and the dedication of undesignated fund balance moneys to this project over several 
years made it possible to build this facility without increasing the tax burden to do so. Nevertheless, the 
debt incurred to complete the library plus the cost of maintaining a free-standing facility has increased 
the operating budget by approximately $80,000 in FY 2010. Annual allocations to the employee benefit 
fund will help the Town meet the increased costs of benefits in two major areas: contributions to the 
Maine Public Employees Retirement System (Maine PERS) which will increase by about 1% per year 
for the next two years, and the continued increase in the cost o f health insurance. A fund such as the 
employee benefit fund cushions the blow of the first several years of increases but ultimately, the full 
cost is home by current revenues, with property taxes making up any shortfall from other sources such 
as State Revenue Sharing.
The Town used over $678,000 from the fund balance to finance activities of the general fund. Even 
with this heavy draw upon surplus funds, the fund balance increased by $413,704 at the end of FY 2009.
Capital Assets
As of June 30, 2009, the Town of Orono’s investment in capital assets for its governmental and 
business-type activities amounted to $27 million (net of accumulated depreciation) compared to $24.5 
million last year. This investment includes land, buildings, machinery and equipment, roads, and sewer 
lines.
This year’s major additions included the purchase of one police car; a copier/scanner for the Town 
Office; 12 life paks , an extraction tool and a thermal imaging camera for the Fire Department; a mower- 
tow-behind for the cemetery and other town -maintained areas; a 10 wheel dump truck with plow/ wing 
and computer system to accurately distribute salt/sand and provide the records of this use for the Public 
Works Department; and the purchase of a web-based registration program for Parks and Recreation. At 
year end, both the Town and the Water Pollution Control Facility were involved in active construction 
projects. The work for the WPCF was a continuation/completion of the capital improvement program 
that began in FY 2007. The construction in progress for the Town centered on the completion of the 
free-standing Public Library on Pine Street. Road work completed in FY 2009 included major projects 
on Essex Street, Margin Street, and Winterhaven Drive. Storm water projects accounted for 
approximately $20,000 in expenditures.
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Management’s Discussion and Analysis - Continued
Governmental
Activities
Land $
2009
2,838,776
2008
$ 2,838,776
Construction in Progress 1,257,512 -
Buildings 11,550,170 11,550,170
Improvements 458,210 458,210
Wastewater drainage system 2,631,814 2,631,814
Equipment 1,893,020 1,779,206
Vehicles 2,579,654 2,431,502
Infrastructure 7,973,957 7,973,957
Utility property - -
Totals at cost $ 31,183,113 $ 29,663,635
Total accum depreciation 18,775,416 18,164,784
Net Capital Assets $ 12,407,697 $ 11,498,851
Business-type
Activities Increase
2009 2008 2009 Total fDecreasel
$ 44,573 $ 44,573 $ 2,883,349 $
12,269,695 10,597,342 13,527,207 2,929,865
- - 11,550,170 -
- - 458,210 -
- - 2,631,814 -
34,693 28,404 1,927,713 120,103
- - 2,579,654 148,152
7,973,957 -
8,079,436 8,077,875 8,079,436 1,561
$ 20,428,397 $ 18,748,194 $ 51,611,510 S 3,199,681
5,874,900 5,729,746 24,650,316 755,786
$ 14,553,497 $ 13,018,448 $ 26,961,194 $ 2,443,895
Long Term Liabilities
At year-end, the Town had $20,239,304 in outstanding bonds compared to $19,499,449 last year.
The increase in outstanding bonds represents an increase of less than 4%. As was outlined in the FY 
20087 & FY 2008 audits, the Town and the Water Pollution Control Facility, entered into an interim 
financing agreement with the Maine Bond Bank SRF Program (State Revolving Loan) to finance 
extensive sewer and storm drain rehabilitation and the upgrade of the WPCF. This interim financing
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Town of Orono, Maine
Management’s Discussion and Analysis - Continued
was converted to long-term loans with the USDA -  Rural Development Corporation at the end of FY 
2008. The Town actually decreased its debt principal obligation by about $ 1200 as a result o f payments 
and not issuing additional debt. What has increased significantly is Total Long-Term Debt which 
includes the interest due over the next 24 years. In FY 2008, the total indebtedness, including interest 
was $23, 642,291; in FY 2009, total indebtedness was $32,920,622. Factoring in the interest due over 
the next 28 years shows a 39% increase in total indebtedness. This is a function of the conversion of the 
SRF short-term loan to the USDA 27 year loan, with the accompanying increase in interest for funding a 
27 year loan as opposed to a 2 year short-term loan. In 2008, the Town also entered into a General 
Obligation Bond Agreement with the Maine Municipal Bond Bank for the purpose of finishing the 
construction of the Orono Public Library and for improvements in Pine Street which runs in front of the 
library. At this time, $150,000 has been placed in a reserve fund for the improvements to Pine Street; 
the Library expects to open its doors in early September, 2009. At this time, there are no definite plans 
to borrow additional money though construction of a new Public Works facility, for instance, would 
undoubtedly necessitate additional debt be assumed.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES
The budget for FY 2010 is the first budget that does not include a full budget for the Orono School 
Department. In January, 2009, the voters approved the creation of the Riverside Regional School Unit 
(RSU 26) combining school departments from Glenbum, Veazie and Orono. The taxes levied for 
education will be passed through the Town budget in much the same way as the County tax. The 
municipal budget for FY 2010 reflects an increase of only $70,298 (.93%) in expenses. Anticipated 
revenues increased by $79,724 (1.8%). The County tax increased by 5.7% or $25,219. Adding the 
County tax to the municipal budget increases results in a 1.19% increase in expenditures. The total 
additional tax dollars to support municipal activities is $15,793 or .44%. The increase in school funding 
was projected to be $ 180,000 or 4.1 % over FY 2009. Some of the areas of increase in the municipal 
budget are the Police Department, fire hydrants as a result of a 9% increase in water rates, Solid Waste 
Disposal as a result in an increase in the cost of curbside pickup and the addition of $25,000 to start the 
engineering to close one cell at the current landfill facility and open another, Debt Principal reflecting 
the first year paying back the 2008 General Obligation Bonds, the first year of funding the operation of a 
free-standing library, and the introduction of a shuttle between downtown Orono and the University of 
Maine to encourage more people to visit downtown Orono.
These increases were offset by significant decreases in other areas such as Planning & Code 
Enforcement, TIF Expenditures, Public Safety Administration, Public Works General and Winter 
Maintenance, the elimination of the Town Nurse position, the elimination of one full-time position at the 
Public Library, and a reduction in transfers to reserve accounts. The 2010 budget continues to fund 
transfers to two major reserve accounts: capital equipment and landfill closing. On the recommendation 
of the public works director, it was determined that it will cost less than originally anticipated to close 
the current cell at the landfill and open the new one ; thus, the contribution to the landfill closing reserve 
was reduced. Unspent funds at the end of any fiscal year that are not needed to complete projects started 
but not completed in that fiscal year, are partially allocated to the Capital Reserve Fund . The goal is to 
be able to pay for capital equipment from the Reserve Fund rather than raising taxes when major pieces
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Town of Orono, Maine
Management’s Discussion and Analysis - Continued
of equipment such as a fire truck or an ambulance are purchased.
The general economic environment was reflected in certain areas of anticipated revenues. Preferring to 
be conservative in our estimates, the FY 2010 budget anticipated decreases in building and plumbing 
permits, state revenue sharing, state road subsidy, interest income, and in the sale o f surplus property.
As the economy continues to either further deteriorate or remain stagnant, municipal concerns about all 
areas o f state revenues remain high. Reductions in contributions to education, for instance, will result in 
a higher levy on local taxpayers to maintain the same level o f support. Continued reductions in revenue 
sharing, support of local roads and the homestead exemption will all contribute to an increased reliance 
on the local property tax or on one-time forms of revenues such as grants or the sale of surplus property. 
The likely reduction in property values indicated by real estate sales lower than the assessed values of 
many properties makes the reliance on property taxes more difficult because decreased valuation means 
increases in the mill rate to maintain the same high level o f services. One way of avoiding dramatic 
increases in the amount to be raised by taxes is to have a healthy fund balance that can be used to cover 
much of the shortfall in anticipated revenue.
FY 2010 is the first year of operation of RSU 26 and many o f the anticipated savings from consolidation 
will take several years to be realized. For instance, at the present time, there are essentially two 
superintendents, one serving as the finance director for the new entity and the other serving as the full­
time superintendent. Start up costs will distort the expected savings for the next year or two as the RSU 
purchases its own computer software system for instance. All current contracts will be honored until 
they expire which may result in duplication of efforts for two or three years. Even if the anticipated 
savings emerge, the reduction in state aid to education will mitigate against the effect of these savings 
for the local community. While savings were anticipated in reductions in staffing in areas such as 
special ed as well as administration, cooperative purchasing and the elimination of duplication in the 
school lunch program, it may take two budget cycles for those savings to be seen in reduced budget 
requests. The Town has agreed to provide support services for FY 2010 which were never charged to 
the School Department by virtue of the fact that they were a department of the Town. Two examples of 
these services are snow removal on school property and provision of school crossing guards which have 
been part of the police budget for many years.
Including these costs in the School budget will have little or no impact on the Orono taxpayer since the 
services have to be provided and payment for them will simply be moved from the municipal budget to 
the school budget. The biggest factor that will affect Orono taxpayers will be the level of support from 
the state for education.
The capital improvement program for both the Town and the Water Pollution Control Facility will be 
completed in FY 2010. The Public Library will open in late August/early September; the work on storm 
drainage in the Sailor Development was completed in FY 2009; the Treatment Plant upgrade will be 
completely finished in FY 2010. These projects have been in the planning stages for many years and it 
is a testament to the public spiritedness of the community that it has supported all these expensive 
projects at a time when the economic climate is not encouraging. Capital budgets for both the Town and 
WPCF are considerably decreased over the recent levels required to do major infrastructure projects.
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Favorable pricing for asphalt and other materials allowed the Public Works Department to begin the 
reclaim of Essex Street in the FY 2009 budget; it will be finished in FY 2010. Other major Public 
Works projects planned for 2010 include the Pine Street Reclamation Project which will include sewer, 
storm drain, sidewalk and street improvements. Cromwell Drive rebuild, and Cromwell/ Lexington 
sidewalk projects as well as an ambitious project on Bennoch Road replacing a major culvert are all 
scheduled to at least begin in FY 2010. The Pine Street Project will be largely funded by the 2008 Maine 
Municipal Bond Bank loan; the other projects are funded through the normal budgeting process with 
transfers from the fund balance to minimize increases in the tax rate. The total Capital Budget for FY 
2010 is $808,166 down significantly from FY 2009’s total of $2,483,219. It is important to remember 
that the FY 2009 totals were inflated by the construction work on the Public Library which was funded 
by over $800,000 in donations as well as over $600,000 which was transferred from the Fund Balance 
over two years in support of a free-standing public library in downtown Orono.
Reviewing revenue collection and expenditures for fiscal 2009, revenue collections were down slightly 
over fiscal 2008 which reflects the downturn in the economy. Comparing budgeted expenditures with 
actual expenditures, all areas of general government reported expenditures lower than budgeted. Total 
expenditures for general government were over $900,000 less than in fiscal 2008. This was a result of 
eliminating several full-time positions as a result of attrition and the exercise of exceptional fiscal 
prudence on the part of management. Fund balances at the end of the year were very healthy for both 
the School Department and the Town. The designated fund balance for expenditures in fiscal 2010 was 
$249,201. The undesignated fund balance for the Town was $3,067,185. The undesignated fund 
balance for the School was $598,770. The school’s fund balance would have been almost a half million 
dollars more if the decision had not been made to pay teachers the remainder of their contracts on June 
30, 2009. This was done to give the school department (now part of RSU 26) the opportunity to start the 
fiscal year without lingering contract obligations from previous school arrangements. The almost 
$600,000 in the school’s undesignated fund balance will be used to offset the Town’s contribution to the 
RSU, probably spread out over three years. Such a large fund balance in the education department is 
remarkable, perhaps reflecting a need for closer budgeting so that tax payers are not forced in any one 
year to experience an increase in taxes to support educational programs that do not require budgeted 
amounts. With the creation of the Regional School Unit form of educational administration, the Town 
Council has lost a great deal of the oversight it had in the budget process as it relates to education and it 
will be essential that the school administration exercise restraint and fiscal responsibility in the 
preparation of budgets in the future.
The need to be fiscally responsible and prudent in all areas of the budget becomes even more urgent in 
times of economic instability and uncertainty. In March, 2009, the Housing Foundation, one of the 
Town’s largest taxpayers, applied for tax exempt status at the urging of their mortgage holder. In FY 
2009, the combined taxes for all properties managed by the Housing Foundation were over $183,000. 
The loss of this taxpayer represents an additional challenge for a community in which more than 50% of 
the property is tax-exempt because it is part of the University of Maine campus. The Housing 
Foundation will make a payment in lieu of taxes but this amount will be a small percentage of what they 
paid in property taxes.
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The first year of the Obama Administration has been one of increasing partisan squabbling with little 
tangible achievement to help state and local governments deal with the revenue shortfalls resulting from 
the economic environment. The promise of health care reform has remained just that: a promise 
without a coherent program to present to the public or to Congress. While Congress delays passing 
legislation that would help with the diverse problems posed by the health care delivery system and how 
to pay for it, reports are emerging of health care premiums rising by as much as 39% in some parts of 
the country. The Town has been fortunate that the increase in premiums for 2010 was kept to 8%. This 
percentage translates into over $54,000 in increased spending for health care premiums, with employees 
sharing some of the cost of that in their payroll deductions for the family plan, but the bulk of that 
amount is borne by the Town. In another area of employee benefits, Maine PERS, the retirement system 
for participating local districts such as Orono has recognized the need to raise the contribution rate of 
employers over the next three years in order to meet all future obligations. As wages increase, the 
combination of an increased contribution rate on top of higher wages will demand more financial 
commitment from the Town to provide for a secure retirement for current and future employees.
Without increased support from the State in such areas as school funding and state revenue sharing, the 
increase in the cost of employee benefits will translate into either decreased or no cost of living raises 
for employees, reduction in the labor force through either attrition or layoffs, and ultimately reductions 
in services provided. Municipalities throughout the country are being faced with difficult choices and 
the ability to draw upon reserve funds to maintain key services and continue to invest in a sturdy capital 
improvement program will be even more important in the future than it has been to date. Orono is 
fortunate to have a healthy fund balance as well as numerous reserve funds that have been established 
over the years to deal with times of diminishing resources and stable or expanding demands.
Orono is embarking on various ambitious economic development projects, such as providing 
infrastructure for the Kelley Road Interchange area to encourage the development of businesses in this 
area, implementing a downtown TIF district to improve the appearance of the downtown region and 
encourage greater commercial development in this area, attempting to mitigate industrial contamination 
in the area of the Webster Mill which was tax-acquired several years ago in the hope that this might 
ultimately be a site for redevelopment, and exploring ways that the Town can work with abutting owners 
to find new uses for the former site of the Katahdin Building, perhaps developing a mixed use building 
with upscale commercial stores or restaurants as well as apartments on the upper levels. In fiscal 2010, 
the Town began an experimental program working with the University, the downtown merchants and 
one of the larger student housing developments to provide free shuttle service between campus and the 
downtown area. This service not only reduces the amount of vehicle traffic going to and from campus, 
it also allows residents along the shuttle route to go between campus and downtown Orono with ease 
and hopefully will bring more business into the downtown area.
Government exists to provide services to its citizens. The goal is to provide these services as efficiently 
and effectively as possible. One question which is frequently raised is how to measure these services.
Do they meet the needs of the majority of the citizens regardless of their ability to pay for them? It is 
difficult to measure efficiency in providing services because they are not easy to quantify and there is 
little agreement as to what should be measured. It may take an hour to register a new car or ten minutes. 
The end result is the same yet the employee who spent an hour to accomplish the same end product of
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handing the car owner a license plate and a registration was not less efficient than the employee who 
accomplished the same result in ten minutes: different circumstances require more work than others. 
Orono provides a very wide range of services that its residents have come to expect. At times of 
economic downturn, the challenge of continuing to provide the same level of service with no means to 
increase revenues other than increasing the property tax becomes exceptionally challenging. As the 
home of the University of Maine, the largest campus in the state university system, more than 50% of 
the property in Orono is tax exempt. The University has consistently made a generous contribution in 
lieu of taxes to the Town for many years but the ability of the University to continue to do so may be 
threatened by continuing reductions in support from the State, The Town will continue to provide both 
fire and code services, particularly in the area of life safety to the University but the challenge of 
providing these services which are very labor and equipment-intensive will be greater with reduced 
financial support. Virtually every aspect of life in Orono is affected by the presence of the University of 
Maine, which is also its largest tax-exempt entity.
Residents of Orono choose to live here; property owners have made a commitment to buy a home and 
maintain that residence because they want to be in a community that offers unique cultural and 
educational opportunities and value the wide range of services that Orono offers. Some of the 
expectations that residents in Orono have include a high-quality public education system, a public 
library that stands alone and is the result of over 10 years o f planning and fund-raising, a senior citizen 
center that is accessible and welcoming and provides a place for seniors to meet four days a week for a 
nourishing inexpensive midday meal and to socialize and decrease the isolation that frequently comes 
with advancing years, a public works department that efficiently handles both snow removal and spring 
cleanup and maintains the roads that enable the efficient movement of commuters in and out of the 
community during the week, and a public safety department that provides police, fire and ambulance 
services effectively. In fiscal 2010, the University’s contribution to the municipal budget is slightly less 
than 8% of the total revenues. This is a very generous contribution yet it becomes harder and harder for 
them to continue to provide that level of support as they lose revenues from the state legislature faced 
with its own budget crises. It is somewhat ironic that Orono is the vibrant, attractive community that it 
is because of the presence of the University of Maine but it is also a community that relies on residential 
property for over 90% of its tax revenue partly because of the tax exempt status of the University. In 
addition, the presence of the university campus in the community necessitates higher levels of service 
delivery than the typical Maine community of less than 10,000 residents. The large number of people 
living and working on campus requires an efficient Public Safety presence providing police, fire, 
ambulance and occasionally hazardous materials professionals. Heavy streams of commuters in and out 
o f Orono every week day means that the Public Works Department must keep the main arteries into and 
out of town open and passable during all manner of weather conditions. The University is also the single 
largest user of the Water Pollution Control Facility. As the major contributor to the WPCF, it is the 
major reason for increasing the capacity of the plant but the inevitable increase in sewer fees over the 
last several budget cycles has resulted in huge increases in the sewer fees that the University pays. It 
may well be that the increase in the cost of handling sewer treatment for the University will impact its 
ability to contribute to the general fund for the provision of other key services. While it is easy to cite 
the challenges o f the presence of the University in the community, it is also important to note that 
college towns tend to do better during economic downturns because students continue to seek their
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services, professionals on the staff continue to be able to support their life styles in Orono including the 
relatively high property taxes, and unemployment as a whole is relatively low. This optimism about 
Orono’s future, tempered with awareness of the challenges ahead was reflected in the recent upgrade of 
the Town’s Bond rating by Moodys Investment Services. In November, 2009, Moodys upgraded the 
Town’s bond rating from A2 to A3 with the negative outlook removed. Moodys cited the strength of the 
Town’s financial policies, healthy reserves and undesignated fond balances, and our role as the home of 
the University of Maine as reasons for the improved rating. This upgraded bond rating will result in 
lower borrowing costs for the town if we need to bond for future capital improvements such as the 
construction of a Town Garage.
In summary, the demand for services of a high quality will continue and revenues, other than property 
tax revenues which the Town controls, will remain relatively flat or decrease. There may be occasional 
one-time revenues from grants, etc but these one-time revenues are designated for specific purposes and 
not usually for delivery of services. Areas such as excise tax collection, state revenue sharing, and state 
support for education will likely remain flat or decrease over the next 4 or 5 years. This being the first 
year of the separation of the education department from the Town, it is too soon to know if all the 
projected savings will actually take place. It is also important to know that the local community can still 
decide to deliver a higher level o f educational services than the state is willing to support which would 
mean that the total cost of such enhanced programs would fall totally on the Orono tax payer. Capital 
investment has increased significantly over the last six years, and there are additional plans to 
accomplish even more needed infrastructure improvements in spite of a tendency to not support any new 
initiatives. Cutting capital expenditures might seem like an easy way to gain tax relief but down the 
road those improvements will cost considerably more to accomplish and the problems that would be 
solved by these projects will continue to be problems for many years to come. While the Town has built 
significant reserves for some of the major capital needs such as construction of a town garage and the 
reclaiming of Pine Street, the cost to do these projects increases with each year: the amount o f interest 
these funds are earning do not bridge that gap, The cost of energy seems to be relatively stable at this 
time but there are no guarantees that this will remain the case over the next budget cycle. The 2009 
budget analyzed in these pages was able to deal with the challenges presented by the economic 
downturn without sacrificing municipal services. This is one of the key achievements of the Town when 
one considers the diversity and level o f services offered with a work force that has remained stable in 
terms of number of employees through the last five budget cycles. There have been three positions 
eliminated as a result of attrition over the last 18 months but further reductions in staff will mean 
reduced services in some areas. The reality about government is that someone has to pay for the 
services provided -  they are not free though they are not charged for when delivered nor is the ability to 
pay considered when delivering public services. Local government is less isolated from those who use 
its services and from those who pay for those services in the tax bills they receive than larger units of 
government. This is a challenge that the Town of Orono has met with fiscally responsible policies and 
practices.
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CONTACTING THE TOWN’S FINANCIAL MANAGEMENT
This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a 
general overview of the Town's finances and to show the Town's accountability for the money it 
receives. If you have questions about this report or need additional financial information, contact the 
Town Office at 59 Main Street, Orono, Maine or call 866-2556. Citizens are welcome to visit with the 
appropriate staff on any financial matters.
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Statement of Net Assets
Town of Orono, Maine
As of June 30,2009
Governmental
Activities
Business-type
Activities Total
Assets
Cash and cash equivalents $ 7,921,638 $ 2,104,720 $ 10,026,358
Investments 310,873 - 310,873
Taxes receivable 16,849 - 16,849
Tax liens 338,878 - 338,878
Accounts receivable, net 480,609 307,563 788,172
Inventory - 11,123 11,123
Notes receivable 4,077,000 - 4,077,000
Internal balances 33,754 (33,754) -
Tax acquired property 2,042 - 2,042
Capital assets, net of accumulated depreciation 12,407,697 14,553,497 26,961,194
Total Assets 25,589,340 16,943,149 42,532,489
Liabilities
Accounts payable 856,861 261,192 1,118,053
Accrued interest payable 159,050 - 159,050
Taxes collected in advance 5,835 - 5,835
Performance bond deposits 135,817 - 135,817
Long-term liabilities:
Portion due or payable within one year:
Bonds payable 609,691 201,581 811,272
Accrued compensated absences 175,031 15,865 190,896
Portion due or payable after one year:
Bonds payable 9,669,613 9,758,419 19,428,032
Other postemployment benefits obligation 52,826 - 52,826
Total Liabilities 11,664,724 10,237,057 21,901,781
Net Assets
Invested in capital assets, net of related debt 7,223,394 4,593,497 11,816,891
Unrestricted 6,701,222 2,112,595 8,813,817
Total Net Assets $ 13,924,616 $ 6,706,092 $ 20,630,708
See accompanying independent auditors’ report and notes to the financial statements.
4
Statement of Activities
Town of Orono, Maine
For the Year Ended June 30, 2009
Net (Expense) Revenue and
Program Revenues_________  ________ Changes in Net Assets
Function/Progrnms
Charges for
Expenses Services
Operating 
Grants and 
Contributions
Capita] 
Grants and 
Contributions
Governmental
Activities
Business-
type
Activities Total
Governmental Activities:
General government S 1,368,377 $ 114,846 S S S (1,253,531) S (1,253,53!)
Public services 722,846 - - (722,846) (722,846)
Public safety 2,623,100 - 357,833 (2,265,267) (2,265,267)
Public works 1,953,440 - 86,263 (1,867,177) (1,867,177)
Education 8,102,705 - 4,273,050 (3,829,655) (3,829,655)
County tax 439,811 - - (439,811) (439,811)
Miscellaneous 793,846 46,493 383,794 (363,559) (363,559)
Maine PERS on-behalf payments 943,717 - 943,717 - -
Interest on long-term debt 611,096 - - (611,096) (611,096)
Total Governmental Activities 17,558,938 161,339 6,044,657 (11,352,942) (11,352,942)
Business-type Activities:
Sewer Services 1,044,732 1,506,359 - 1,529,623 - S 1,991,250 1,991,250
Food Services 297.265 115,984 110,877 - - (70,404) (70,404)
Total Business-type Activities 1.341.997 1,622,343 110,877 1,529,623 - 1,920,846 1,920,846
Total Primary Government S 18,900.935 S 1,783,682 S 6,155,534 S 1,529.623 (11,352,942) 1,920,846 (9,432.096)
General revenues.
Taxes 8,918,390 - 8,918,390
Intergovernmental 2,330,862 - 2,330,862
Investment income 585,506 12,923 598,429
Miscellaneous 1,522,483 . 1,522,483
Transfers in (out) (66.750) 66,750 -
Total General Revenues 13,290,491 79,673 13.370,164
Change in Net Assets 1,937,549 2,000,519 3,938,068
Net assets at beginning of year 11,987,067 4.705.573 16,692,640
Net Assets at End of Year S 13,924,616 S 6,706.092 S 20,630.708
See accompanying independent auditors’ report and notes to the financial statements.
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Balance Sheet - Governmental Funds
Town of Orono, Maine
As of June 30,2009
Assets
Cash and cash equivalents 
Investments 
Taxes receivable 
Tax liens
Accounts receivable, net 
Notes receivable 
Due from other funds 
Tax acquired property
General
Other
Governmental
Funds
Total
Governmental
Funds
$ 4,852,114 $ 3,069,524 S 7,921,638
- 310,873 310,873
16,849 - 16,849
338,878 - 338,878
381,618 98,991 480,609
4,077,000 - 4,077,000
144,562 44,171 188,733
2,042 - 2,042
Total Assets $ 9,813,063 $ 3,523,559 $ 13,336,622
Liabilities and Fund Balances
Liabilities
Accounts payable $ 608,135 $ 248,726 $ 856,861
Accrued wages - - -
Accrued compensated absences 175,031 - 175,031
Taxes collected in advance 5,835 - 5,835
Due to other funds 65,392 89,587 154,979
Deferred tax revenue 300,000 - 300,000
Performance bond deposits 135,817 - 135,817
Total Liabilities 1,290,210 338,313 1,628,523
Fund Balances
Reserved for long-term notes receivable 3,867,000 - 3,867,000
Reserved for debt service 740,697 - 740,697
Unreserved -
Reported in nonmajor - Special revenue funds - 3,185,246 3,185,246
Designated for subsequent
year's expenditures 249,201 - 249,201
Undesignated - School 598,770 - 598,770
Undesignated - Town 3,067,185 - 3,067,185
Total Fund Balances 8,522,853 3,185,246 11,708,099
Total Liabilities and Fund Balances $ 9,813,063 $ 3,523,559 $ 13,336,622
See accompanying independent auditors’ report and notes to the financial statements.
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Reconciliation of Governmental Funds Balance Sheet 
to the Statement of Net Assets
Town of Orono, Maine
As of June 30, 2009
Total Fund Balances - Governmental Funds
Amounts reported for governmental activities in the Statement of 
Net Assets are different because:
Property tax revenues are presented on the modified accrual basis 
of accounting in the governmental funds but in the Statement of 
Activities, property tax revenue is reported under the accrual method. 
The balance in deferred property tax revenue in the governmental 
funds as a liability is:
Capital assets used in governmental activities are not financial 
resources and therefore are not reported as assets in governmental 
funds. The cost of capital assets, net of accumulated depreciation is:
$ (10,279,304) 
(52,826) 
(159,050)
Long-term liabilities are not due and payable in the current period 
and therefore are not reported as liabilities in the funds. Long-term 
liabilities at year-end consist of:
Bonds payable
Other postemployment benefits obligation 
Accrued interest payable
Total Net Assets - Governmental Activities
See accompanying independent auditors’ report and notes to the financial statements.
$ 11,708,099
300,000
12,407,697
(10,491,180) 
$ 13,924,616
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Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
Town of Orono, Maine
For the Year Ended June 30, 2009
Other Total
Governmental Governmental 
General Funds Funds
Revenues
Taxes $ 8,833,390 $ $ 8,833,390
Intergovernmental 6,160,845 426,724 6,587,569
User fees 114,846 46,493 161,339
Investment income 561,196 24,310 585,506
Miscellaneous 2,416,745 893,688 3,310,433
Total Revenues 18,087,022 1,391,215 19,478,237
Expenditures
Current -
General government 1,334,446 - 1,334,446
Public services 699,879 - 699,879
Public safety 2,496,015 - 2,496,015
Public works 1,834,003 - 1,834,003
Education 8,123,709 - 8,123,709
County tax 439,811 - 439,811
Miscellaneous 26,053 523,361 549,414
Maine PERS on-behalf payments 943,717 - 943,717
Debt service - principal 435,000 - 435,000
- interest 636,416 - 636,416
Capital outlays 130,141 1,310,178 1,440,319
Total Expenditures 17,099,190 1,833,539 18,932,729
Revenues Over (Under) Expenditures 987,832 (442,324) 545,508
Other Financing Sources (Uses)
Operating transfers in 254,813 1,253,392 1,508,205
Operating transfers out 0,320,142) (254,813) (1,574,955)
Proceeds from long-term debt obligation 500,000 - 500,000
Village Center District (8,799) - (8,799)
Total Other Financing Sources (Uses) (574,128) 998,579 424,451
Revenues and Other Sources Over
(Under) Expenditures and Other Uses 413,704 556,255 969,959
Fund balances at beginning of year 8,109,149 2,628,991 10,738,140
Fund Balances at End of Year S 8,522,853 $ 3,185,246 $ 11,708,099
See accompanying independent auditors’ report and notes to the financial statements.
8
0
0
0
c
0
G
0
D
n
0
G
D
0
G
0
3
]
]
3
Town of Orono, Maine
As of June 30, 2009
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
Net Change in Fund Balances - Total Governmental Funds
Amounts reported for governmental activities in the Statement of 
Activities are different because:
Property tax revenues are presented on the modified accrual basis 
of accounting in the governmental funds but in the Statement of 
Activities, property tax revenue is reported under the accrual method. 
The current year change in deferred property tax revenue reported in the 
governmental funds and not in the Statement of Activities is:
Governmental funds report capital asset additions as expenditures. 
However, in the Statement of Activities, the cost of those assets 
is allocated over their estimated useful lives as depreciation 
expense. This is the amount by which depreciation differed from 
capital asset additions in the current period:
Capital asset additions 
Depreciation expense
Bond proceeds, issuance of long-term debt and entering into capital 
lease obligations provide current resources to governmental funds, 
but issuing debt increases long-term liabilities in the Statement of Net 
Assets. Repayment of debt and capital lease obligation principal is an 
expenditure in the governmental funds, but the repayment reduces 
long-term liabilities in the Statement of Net Assets. This is the amount 
by which repayments differed from proceeds and additions to capital 
lease obligations in the current period:
Principal portion of debt service payments 
Proceeds from note payable 
Reductions in capital lease obligations
Some expenses reported in the Statement of Activities do not require the 
use of current financial resources and therefore are not reported as 
expenditures in the governmental funds:
Change in other postemployment benefits obligation 
Change in accrued interest payable
$ 969,959
85,000
$ 1,540,536 
(631,690)
908,846
497,988
(500,000)
3,262
1,250
(52,826)
25,320
(27,506)
Change in Net Assets of Governmental Activities $ 1,937,549
See accompanying independent auditors’ report and notes to the financial statements.
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Town of Orono, Maine
Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - General Fund
For the Year Ended June 30,2009
Budgeted Amounts Actual
Variance with 
Final Budget 
Positive
Original Final Amounts (Negative)
Revenues
Taxes $ 8,843,535 $ 8,843,535 S 8,833,390 S (10,145)
Licenses and permits 103,575 103,575 114,846 11,271
Intergovernmental 5,035,983 5,035,983 5,217,128 181,145
Maine PERS on-behalf payments - - 943,717 943,717
Investment income 481,054 481,054 561,196 80,142
Miscellaneous 2,242,069 2,242.069 2,416,745 174,676
Total Revenues 16,706,216 16,706,216 18,087,022 1,380,806
Expenditures 
Current -
General government 1,494,133 1,494,133 1,334,446 159,687
Public services 773,716 773,716 699,879 73,837
Public safety 2,674,314 2,674,314 2,496,015 178,299
Public works 1,943,716 1,943,716 1,834,003 109,713
Education 8,581,241 8,581,241 8,123,709 457,532
County tax 439,811 439,811 439,811
Miscellaneous - - 26,053 (26,053)
Maine PERS on-behalf payments - - 943,717 (943,717)
Debt service - principal 435,000 435,000 435,000 -
- interest 640,161 640,161 636,416 3,745
Capital outlays 274,985 274,985 130,141 144,844
Total Expenditures 17,257,077 17,257,077 17,099,190 157,887
Revenues Over (Under) Expenditures (550,861) (550,861) 987,832 1,538,693
Other Financing Sources (Uses)
Operating transfers in 371,607 371,607 254,813 (116,794)
Operating transfers out (328,151) (1,291,917) (1,320,142) (28,225)
Proceeds from long-term debt obligation - 500,000 500,000 -
Village Center District (8,799) (8,799) (8,799) -
Overlay (98,990) (98,990) - 98,990
Utilization of undesignated surplus 400,000 863,766 - (863,766)
Utilization of designated surplus 215,194 215,194 - (215,194)
Total Other Financing Sources (Uses) 550,861 550,861 (574,128) (1,124,989)
Revenues and Other Sources Over
(Under) Expenditures and Other Uses $ $ 413,704 $ 413,704
Fund balance at beginning of year
Fund Balance at End of Year S
8,109,149
8,522,853
0
D
See accompanying independent auditors’ report and notes to the financial statements.
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Town of Orono, Maine
As of June 30, 2009
Statement of Net Assets
Proprietary Funds - Enterprise Funds
School
Sewer
Fund
Lunch
Fund Total
Assets
Cash and cash equivalents $ 2,104,720 $ - $ 2,104,720
Accounts receivable 85,041 34,522 119,563
Accounts receivable - unbilled 188,000 - 188,000
Inventory ■ 11,123 11,123
Due from other funds 21,221 - 21,221
Total Current Assets 2,398,982 45,645 2,444,627
Capital Assets
Property, plant and equipment, net 14,539,947 13,550 14,553,497
Total Assets 16,938,929 59,195 16,998,124
Liabilities
Accounts payable 261,192 - 261,192
Accrued expenses 15,865 - 15,865
Bonds payable 201,581 - 201,581
Due to other funds - 54,975 54,975
Total Current Liabilities 478,638 54,975 533,613
Bonds payable, less current portion 9,758,419 = 9,758,419
Total Liabilities 10,237,057 54,975 10,292,032
Net Assets
Invested in capital assets, net of related debt 4,579,947 13,550 4,593,497
Unrestricted 2,121,925 (9,330) 2,112,595
Total Net Assets $ 6,701,872 L 4,220 $ 6,706,092
See accompanying independent auditors’ report and notes to the financial statements.
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Town of Orono, Maine
For the Year Ended June 30,2009
Statement of Revenues, Expenses and Changes in Net Assets
Proprietary Funds - Enterprise Funds
Sewer
Fund
School
Lunch
Fund Total
Operating Revenues
Intergovernmental $ - $ 110,877 $ 110,877
Charges for services 1,506,359 115,984 1,622,343
Total Operating Revenues 1,506,359 226,861 1,733,220
Operating Expenses
Personnel 340,868 150,799 491,667
Contract services 262,926 - 262,926
Supplies, maintenance and repairs 45,879 139,527 185,406
Utilities 120,027 - 120,027
Depreciation 142,017 3,138 145,155
Miscellaneous 133,015 3,801 136,816
Total Operating Expenses 1,044,732 297,265 1,341,997
Operating Income (Loss) 461,627 (70,404) 391,223
Nonoperating Revenues (Expenses)
Investment income 10,715 - 10,715
Other revenue 2,208 - 2,208
Net Nonoperating Revenues (Expenses) 12,923 - 12,923
Income (Loss) Before Other
Income and Transfers 474,550 (70,404) 404,146
Other Revenues and Transfers
Capital contributions 1,529,623 - 1,529,623
Transfers - 66,750 66,750
Other Income and Transfers 1,529,623 66,750 1,596,373
Change in Net Assets 2,004,173 (3,654) 2,000,519
Net assets at beginning of year 4,697,699 7,874 4,705,573
Net Assets at End of Year $ 6,701,872 $ 4,220 $ 6,706,092
See accompanying independent auditors’ report and notes to the financial statements.
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Town of Orono, Maine
For the Year Ended June 30, 2009
Statement of Cash Flows
Proprietary Funds - Enterprise Funds
School
Sewer Lunch
Fund Fund
Cash Flows from Operating Activities
Receipts from customers and users S 1,460,459 S 115,984
Receipts from intergovernmental sources - 59,710
Payments to suppliers (1,089,572) (125,795)
Payments to employees (541,909) (150,799)
Payments from other funds 141,169 40,439
Net Cash Used by Operating Activities (29,853) (60,461)
Cash Flows from Noncapital Financing Activities
Operating transfers from other funds - 66,750
Net Cash Provided (Used) by Noncapital Financing Activities - 66,750
Cash Flows from Capital and Related Financing Activities
Acquisition of capital assets (1,673,9)4) (6,289)
Proceeds from debt obligation 9,960,000 -
Repayment of debt obligation (9,218,895) -
Proceeds from capital contribution 1,529,623 -
Net Cash Provided (Used) by Capital and Related Financing Activities 596, B14 (6,289)
Cash Flows from Investing Activities
Interest on cash and investments 12,923 -
Net Cash Provided by Investing Activities 12,923 •
Increase (Decrease) in Cash 579,884 -
Cash at beginning of year 1,524,836 -
Cash at End of Year S 2,104,720 S
Reconciliation of Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities:
Operating income (loss) $ 461,627 S (70,404)
Adjustment to reconcile changes in operating income to
net cash provided by operating activities:
Depreciation 142,017 3,138
(Increase) Decrease in operating assets
Accounts receivable (45,900) (30,395)
inveniories - (3,239)
Increase (Decrease) in operating liabilities
Accounts payable (527,725) -
Accrued expenses (201,041) -
Due to other funds 141.169 40,439
Net Cash Provided (Used) by Operating Activities I (29,853) S (60.461)
Supplemental Disclosure uf Cash Flow Information
Interest puid s - $
Interest capitalized in connection with construction project s 83,620 S
Donated commodities 5 - S 20,772
See accompanying independent auditors’ report and notes to the financial statements.
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Statement of Net Assets - Fiduciary Funds 
Town of Orono, Maine 
As of June 30,2009
Agency
Fund
Assets
Cash $ 56,671
Total Assets 56,671
Liabilities
Held for student activities and other purposes 56,671
Total Liabilities 56,671
Net Assets $
See accompanying independent auditors’ report and notes to the financial statements.
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Notes to Financial Statements
Town of Orono, Maine
Note A - Summary of Significant Accounting Policies
The accounting policies of the Town of Orono (the Town) conform to United States generally accepted 
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible 
for establishing GAAP for state and local governments through its pronouncements (Statements and 
Interpretations). Governments are also required to follow the pronouncements of the Financial 
Accounting Standards Board (FASB) issued through November 30,1989 (when applicable) that do not 
conflict with or contradict GASB pronouncements. Although the Town has the option to apply FASB 
pronouncements issued after that date to its business-type activities and enterprise funds, the Town has 
chosen not to do so. The more significant accounting policies established in GAAP and used by the 
Town are discussed below.
Financial Reporting Entity
The Town was incorporated in 1806 and currently operates under a Council - Manager form of 
government. The basic financial statements include the accounts of all Town operations. The criteria 
for including organizations as component units within the Town's reporting entity, as set forth in GAAP 
include whether:
• the organization is legally separate (can sue and be sued in their own name)
• the Town holds the corporate powers of the organization
• the Town appoints a voting majority of the organization's board
• the Town is able to impose its will on the organization
• the organization has the potential to impose a financial benefit/burden on the Town
• there is fiscal dependency by the organization on the Town
Based on the aforementioned criteria, the Town of Orono has no component units.
Basis of Presentation
Government-wide Financial Statements
The statement of net assets and statement of activities report information about the reporting government 
as a whole. They include all funds of the reporting entity except for fiduciary funds. The statements 
distinguish between governmental and business-type activities. Governmental activities, which 
normally are supported by taxes and intergovernmental revenues, are reported separately from business- 
type activities, which rely to a significant extent on fees and charges for services for support.
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Notes to Financial Statements - Continued
Town of Orono, Maine
Note A - Summary of Significant Accounting Policies - Continued
The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. The Town does not allocate indirect expenses to functions in the statement 
of activities. Program revenues include 1) charges to customers or applicants who purchase, use or 
directly benefit from goods, services, or privileges by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular 
function or segment. Taxes and other items not properly included among program revenues are reported 
as general revenues.
Separate financial statements are provided for governmental funds and fiduciary funds, even though the 
latter are excluded from the Government-wide financial statements. Major individual governmental 
funds and major individual enterprise funds are reported as separate columns in the fund financial 
statements.
Fund Financial Statements
Fund financial statements of the reporting entity are organized into funds each of which are considered 
to be separate accounting entities. Each fund is accounted for by providing a separate set of self­
balancing accounts, which constitute its assets, liabilities, fund equity, revenues, and expenditures.
Governmental Activities
Governmental funds are identified as either general, special revenue, capital projects, or 
permanent funds based upon the following guidelines.
The General Fund is the operating fund of the Town and is always classified as a major fund. It 
is used to account for all financial resources except those required to be accounted for in another 
fund.
Special Revenue Funds are used to account for the proceeds of specific sources (other than major 
capital projects or expendable trusts) that are legally restricted to expenditures for specified 
purposes.
Proprietary (Business-type') Activities
The focus of proprietary fund measurement is upon determination of operating income, changes 
in net assets, financial position, and cash flows. The generally accepted accounting principles 
applicable are those similar to businesses in the private sector.
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Notes to Financial Statements - Continued
Town of Orono, Maine
Note A - Summary of Significant Accounting Policies - Continued
Enterprise Funds are required to be used to account for operations for which a fee is charged to 
external users for goods or services and the activity (a) is financed with debt that is solely 
secured by a pledge of net revenues, (b) has third party requirements that cost of providing 
services, including capital costs, be recovered with fees and charges, or (c) establishes fees and 
charges based on a pricing policy designed to recover similar costs.
Proprietary funds distinguish operating revenues and expenses from nonoperating items. 
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with a proprietary fund’s principal ongoing operations. The 
principal operating revenue of the Town’s proprietary funds are charges to customers for sales 
and services; operating expenses include the cost of sales and services, administrative expenses, 
and depreciation on capital assets. All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses.
When both restricted and unrestricted resources are available for use, it is the Town’s policy to 
use restricted resources first, then unrestricted resources as they are needed.
Fiduciary Funds (not included in Government-wide statements’)
The Town's fiduciary funds are presented in the fiduciary fund statements by type. Since by 
definition these assets are being held for the benefit of a third party and cannot be used to address 
activities or obligations of the Town, these funds are not incorporated into the Government-wide 
statements.
Agency Funds are used to account for assets held by the Town as an agent for individuals, private 
organizations, and/or other government units.
Basis of Accounting
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statements. Basis of accounting is related to the timing of the 
measurements made, regardless of the measurement focus applied.
Accrual
Both governmental and business-type activities in the government-wide financial statements and the 
proprietary and fiduciary fund financial statements are presented on the accrual basis of accounting. 
Revenues are recognized when earned and expenses are recognized when incurred.
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Notes to Financial Statements - Continued
Town of Orono, Maine
Note A - Summary of Significant Accounting Policies - Continued
Modified Accrual
Governmental funds financial statements are presented on the modified accrual basis of accounting. 
Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., 
both measurable and available. "Available" means collectible within the current period or within 60 
days after year end. Expenditures are generally recognized under the modified accrual basis of 
accounting when the related liability is incurred. The exception to this general rule is that principal and 
interest on general obligation long-term debt is recognized when due.
Cash and Cash Equivalents
For purposes of the statement of cash flows, the Town considers all highly liquid investments with an 
initial maturity of three months or less to be cash equivalents.
Investments
The Town follows GASBS No. 31, Accounting and Reporting of Certain Investments and External 
Investment Pools. Under GASBS No. 31, certain investments held by governments are reported at their 
fair value in the balance sheet. Unrealized gains and losses are included in the statement of revenues, 
expenditures and changes in fund balance.
Inventories
Inventories of supplies are considered to be expenditures at the time of purchase.
Inventories consisting of food and supplies for the proprietary fund are accounted for at the lower of cost 
or market on a first-in, first out (FIFO) basis. Government surplus items donated to the Town’s School 
Lunch Program are included and are valued at fair market value on a first-in, first-out (FIFO) basis.
Capital Assets
In the government-wide financial statements, capital assets purchased or acquired with an original cost 
of $5,000 or more are reported at historical cost or estimated historical cost. Contributed assets are 
reported at fair market value as of the date received. Additions, improvements and other capital outlays 
that significantly extend the useful life of an asset are capitalized. Other costs incurred for repairs and 
maintenance are expensed as incurred. Depreciation on all assets is provided on the straight-line 
method. Estimated useful lives are as follows: land improvements, 15 to 20 years; buildings and 
improvements, 20 to 50 years; infrastructure, 5 to 60 years; and vehicles and equipment, 3 to 15 years.
In the fund financial statements, capital assets used in governmental fund operations are accounted for as 
capital outlay expenditures of the governmental fund upon acquisition. Capital assets are not capitalized 
and related depreciation is not reported in the fund financial statements.
IS
Notes to Financial Statements - Continued
Town of Orono, Maine
Note A - Summary of Significant Accounting Policies - Continued 
Vacation and Sick Leave
Under the terms of personnel policies and union contracts, vacation and sick leave are granted in varying 
amounts according to length of service. The Town accrues unpaid vacation and sick leave when earned 
(or estimated to be earned) by the employee. The noncurrent portion (the amount estimated to be used 
in subsequent fiscal years) for governmental funds is maintained separately and represents a reconciling 
item between the fund and government-wide presentation.
Budget
Budgets are formally adopted for the General Fund each year and are prepared on a basis consistent with 
generally accepted accounting principles (GAAP) except for certain salary and compensated absence 
accruals which are budgeted on the cash basis. The legal level of budgetary control (level at which 
expenditures may not legally exceed appropriations without seeking approval of the Council) is the 
department. Within each department's budget, the department head has the authority to amend line 
items provided the department total remains constant. Unless approved by Council, all unexpended 
General Fund budgetary accounts lapse at the close of the fiscal year.
Estimates
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates.
Interfund Activity
Interfund activity is reported as either loans, reimbursements, or transfers. Loans are reported as 
interfund loan receivables and payables as appropriate and are subject to elimination upon consolidation 
in the government-wide presentation. Reimbursements are when one fund incurs a cost, charges the 
appropriate benefiting fund and reduces its related costs as a reimbursement. Since not all funds 
maintain a separate cash account, cash is pooled in the General Fund cash account and activity for 
individual funds are recorded through the General Fund and each respective individual fund through the 
recognition of a "due to/due from" as appropriate. The due to/from other funds balances are subject to 
elimination upon consolidation in the government-wide presentation. All interfund transactions are 
treated as transfers. Transfers between governmental or proprietary funds are netted as part of the 
reconciliation to the government-wide financial statements.
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Notes to Financial Statements - Continued
Town of Orono, Maine
Note A - Summary of Significant Accounting Policies - Continued 
Long-Term Obligations
In the government-wide financial statements, long-term debt and other long-term obligations are 
reported as liabilities in the applicable governmental activities statement of net assets. Bond premiums 
and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the 
straight-line method. Bond issuance costs are reported as deferred charges and amortized over the term 
of the related debt.
In the fund financial statements, governmental fund types recognize bond premiums and discounts, as 
well as bond issuance costs, during the current period. The face amount of debt is reported as other 
financing sources. Premiums received on debt issuances are reported as other financing sources while 
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld 
from the actual debt proceeds received, are reported as debt service expenditures.
Debt Issuance Costs
In governmental funds, debt issuance costs are recognized in the current period. For the government- 
wide financial statements, governmental activity debt issuance costs are amortized over the life of the 
debt issue.
Revenue Recognition - Property Taxes
The Town’s property tax for the current year was levied August 1,2008, on the assessed value listed as 
of April 1,2008, for all real and personal property located in the Town. Taxes were due September 12, 
2008, and February 6,2009. Interest on unpaid taxes commenced on September 13,2008, and February 
7, 2009, at 11% per annum.
Property tax revenues are recognized when they become available. Available includes those property 
tax receivables expected to be collected within sixty days after year end. The remaining receivables 
have been recorded as deferred revenues.
The Town is permitted by the laws of the State of Maine to levy taxes up to 105% of its net budgeted 
expenditures for the related fiscal period. The amount raised in excess of 100% is referred to as overlay, 
and amounted to $98,990 (1.34%) for the year ended June 30, 2009.
Tax liens are placed on real property within twelve months following the tax commitment date if taxes 
are delinquent. The Town has the authority to foreclose on property eighteen months after the filing of 
the lien if tax liens and associated costs remain unpaid.
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Note B - Cash and Investments
The Town conducts all its banking and investment transactions with depository banks and investment 
firms.
Custodial Credit Risk - Deposits
At June 30,2009, the carrying amount of the Town's deposits was $10,083,029, and the bank balance 
was $10,909,264. The difference between these balances relates to deposits in transit and outstanding 
checks. Custodial credit risk is the risk that in the event of a bank failure, the Town's deposits may not 
be returned to it. The Town has a deposit policy on custodial credit risk. As of June 30,2009, 
$4,638,499 of the Town's bank balance of $10,909,264 was exposed to credit risk as follows:
Collateralized with securities held by the pledging financial institution $ 4.638.499
Investments
Maine statutes authorize the Town to invest in obligations of the U.S. Treasury and U.S. agencies, 
repurchase agreements, certain corporate stocks, bonds and mutual funds.
Interest Rate Risk
In accordance with the Town’s investment policy, to the extent possible, investment maturities will be 
matched with anticipated cash requirements. At June 30, 2009, the Town had the following investments 
and maturities:
____________________ Maturity___________________
Less than 1 More than
Investment Types 
U.S. Government bonds 
Common stock
Custodial Credit Risk
For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the 
Town will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party. In accordance with the Town’s investment policy, the securities are 
required to be held by a third party custodian. As of June 30,2009 the Town had no investments subject 
to custodial credit risk.
Credit Risk
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. 
In accordance with the Town’s investment policy, credit risk is minimized by limiting the types of 
investments the Town may hold.
Fair Value Not Applicable year 1 -5 years 5 years 
$ 298,413 $ - $ 116,844 $ 181,569 $
12.460 12.460 _______:__ - ______^
$ 310.873 $ 12,460 $ 116.844 $ 181.569 $____ ^
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Notes to Financial Statements - Continued
Town of Orono, Maine
Note B - Cash and Investments - Continued
Concentration of Credit Risk
In accordance with the Town’s investment policy, concentration of credit risk is minimized by 
diversifying investments held.
Note C - Notes Receivable
The Town had entered into agreements to loan $7,800,000 for the purpose of creating economic 
development. $5,800,000 was loaned to the Orono Economic Development Corporation for purchase of 
land and construction of an office building being leased by Microdyne, Inc. (originally EnvisioNet 
Computer Services, Inc).
Of this amount, the Town has retained $563,000, as a debt service reserve to cover one year's debt 
payments in the event the obligation is not met. This reserve fund is earning interest and had a balance 
of $599,951 as of June 30, 2009. The additional $2,000,000 was loaned directly to EnvisioNet for 
equipment and building improvements. With EnvisioNet’s bankruptcy filing, Microdyne did not assume 
responsibility for this debt and the balance owed to the Town of $1,942,000 was written off in 2002. Of 
this, a bonding for $1,000,000 was for five years; that debt was completely retired in fiscal 2006. The 
bonding for the other $1,000,000 is for 15 years and is being paid by Microdyne's personal property 
taxes. In the year ended June 30,2009 the Orono Economic Development Corporation extended the 
lease for three years. The lease requires annual payments of $632,500 through October 31,2011,
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Note D - Capital Assets
A summary of capital asset transactions for the year ended June 30, 2009, follows:
Beginning
Balance Additions
Retired/
Completed
Ending
Balance
Governmental Activities: 
Non-Depreciable Assets:
Land $ 2,838,776 $ $ $ 2,838,776
Construction in progress - 1,257,512 - 1,257,512
Depreciable Assets:
Buildings 11,550,170 - - 11,550,170
Improvements 458,210 - - 458,210
Wastewater drainage system 2,631,814 - - 2,631,814
Equipment 1,223,747 113,814 - 1,337,561
Mobile equipment 555,459 - - 555,459
Vehicles 2,431,502 169,210 (21,058) 2,579,654
Bridge network 575,000 - 575,000
Road network 7.398.957 - - 7.398.957
Totals at historical cost 29,663,635 1,540,536 (21,058) 31,183,113
Less accumulated depreciation:
Buildings 9,591,202 75,448 - 9,666,650
Improvements 181,863 25,383 - 207,246
Wastewater drainage system - 52,636 - 52,636
Equipment 755,124 82,162 - 837,286
Mobile equipment 372,370 40,104 - 412,474
Vehicles 898,521 207,978 (21,058) 1,085,441
Bridge network 575,000 - - 575,000
Road network 5.790.704 147.979 5.938.683
Total accumulated depreciation 18.164.784 631.690 (21.0581 18.775.416
Capital Assets, Net $ 11.498.851 $ 908.846 $12,407,697
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Notes to Financial Statements - Continued
Town of Orono, Maine
Note D - Capital Assets - Continued
Beginning
Balance Additions
Retirements
Completed
Business-Type Activities:
Non-Depreciable Assets:
Land $ 44,573 $ $
Construction in progress 10,597,342 1,672,353 -
Depreciable Assets:
Sewer items 6,666,216 1,561 -
Other sewer items 1,411,659 - -
School lunch equipment 28.404 6.289 -
Totals at historical cost 18,748,194 1,680,203 -
Less accumulated depreciation:
Sewer items 4,413,570 126,760 -
Other sewer items 1,298,171 15,256 -
School lunch equipment 18.005 3.138 -
Total accumulated depreciation 5.729.746 145.154 -
Capital Assets, Net $ 13.018.448 $ 1,535,049 $
Depreciation expense was charged to the following functions:
Governmental activities:
General government 
Public services 
Public safety 
Public works 
Education
Total governmental activities depreciation expense
Business-type activities:
Sewer 
Hot lunch
Total business type activities depreciation expense
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Note E - Interfund Receivables and Payables
Interfund balances at June 30, 2009 consisted of the following individual fund receivables and payables:
Receivables Payables 
Due from Due to
Governmental Activities
General Fund:
Special Revenue Funds:
Wood chipper $ $ (246)
Town office computer system 53,941 -
Hazardous materials - (43,925)
Adult education 12,896
School categoric als 22,750 -
Enterprise Funds:
Sewer - (21,221)
School lunch 54.975 -
144.562 (65.392)
Special Revenue Fund:
General Fund:
SRD - TIF - -
Wood chipper 246 -
Town office computer system - (53,941)
Hazardous materials 43,925 =
Adult Education - (12,896)
School categoricals - (22.750)
44.171 (89.587)
Net Governmental Activities
Business-type Activities
Enterprise Funds:
General Fund:
Sewer 21,221 -
School lunch - (54.975)
21.221 (54.975)
Net Business-type Activities
$ 209.954
Net Internal 
Balances
$ 79,170
(45.416)
33,754
(33.754) 
$______^
All interfund balances resulted from the time lag between the dates that (1) interfund goods and services 
are provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system 
and (3) payments between funds are made.
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Note F - Interfund Transfers
Interfund transfers for the year ended June 30, 2009 consisted of the following amounts:
Transfers Transfers
In Out
Governmental Activities
General Fund:
Special Revenue Fund $ 254,813 $(1,253,392)
Enterprise Fund - (66.7501
254.813 (1.320.1421 (1,065,329)
Special Revenue Funds:
General Fund 1.253.392 (254.8131
Business-type Activities
Enterprise Fund:
1,253,392 (254,813) 998.579
General Fund 66.750 -
66.750 - 66.750
$ l t574f955 $(1,574.9551 $
Transfers are used to finance various programs accounted for in other funds in accordance with 
budgetary authorizations.
Note G - Long-Term Liabilities
Long-term liability activity for the year ended June 30, 2009, was as follows:
Amounts
Beginning Ending Due within
Balance Additions Reductions Balance One Year
Governmental Activities:
General obligation debt 
Other postemployment
$10,280,554 $ 2,960,000 $ 2,961,250 $10,279,304 $ 609,691
retirement obligations - 73,233 20,407 52,826 -
Compensated absences 177.111 171.192 173.272 175.031 175.031
Total Governmental $10,457,665 $ 3.204.425 $3,154,929 $10,507,161 $ 784.722
Business-type Activities:
General obligation debt $9,218,895 $ 9,960,000 $ 9,218,895 $ 9,960,000 $ 201,581
Compensated absences 12.825 17.458 14.418 15.865 15.865
Total Business-type $ 9,231,720 $ 9.977.458 $ 9.233.313 3L9.925_.8_65 $ . 217.446
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Note G - Long-Term Liabilities - Continued
At June 30, 2009 bonds payable consisted of the following individual issues:
Business-
1994 General Obligation Bond for capital improvements with 
U.S. Bank, due in annual principal and interest installments 
through August 2009. Variable interest rate.
Governmental tvpe 
$ 40,000 $
1997 General Obligation Bond for school repairs and capital 
improvements with Maine Municipal Bond Bank, due in annual 
principal and interest installments through November 2017. 
Interest began at 5.276% and escalates to 5.776% by 2017. 596,250
2002 General Obligation Bond for refinancing capital 
improvements with CEDE & Co., due in annual principal and 
interest installments through August 2017. Interest began at 3.5% 
and escalates to 4.875% by 2017.
1,585,000
2000 General Obligation Bond for creating economic development 
with U.S. Bank, due in annual principal and interest 
installments through December 2020. Interest at 8.47%. 5,095,000
2005 School Revolving Renovation Fund Bond with Maine 
Municipal Bond Bank. Original amount of $25,857 with 
$10,591 forgiven by the State of Maine. Monthly principal 
installments through August 2009. Interest free. 3,054
2008 General Obligation Bond with the U.S. Department of 
Agriculture, due in annual principal and interest installments of 
$82,491 through September 2035. Interest at 4.25%. 1,310,000
2008 General Obligation Bond with the U.S. Department of 
Agriculture, due in annual principal and interest installments of 
$191,550 through September 2035. Interest at 4.375%. 550,000 2,450,000
2008 General Obligation Bond with the U.S. Department of 
Agriculture, due in annual principal and interest installments of 
$37,266 through September 2035. Interest at 4.125%. 600,000
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Note G - Long-Term Liabilities - Continued
2008 General Obligation Bond with the U.S. Department of 
Agriculture, due in annual principal and interest installments of
$113,041 through September 2035. Interest at 4.125%. - 1,820,000
2008 General Obligation Bond with the U.S. Department of 
Agriculture, due in annual principal and interest installments of
$363,307 through September 2035. Interest at 4.375%. - 5,690,000
2008 General Obligation Bond with Maine Municipal Bond Bank 
due in annual principal installments of $25,000 plus semi-annual 
interest payments through November 2028. Interest varies from
2.075% to 5.575%. 500.000 -
$ 10.279.304 $ 9.960.0Q0
The annual requirements to amortize bonds payable are as follows:
Year ending Governmental Business-type
June 30, Principal Interest Principal Interest Total
2010 $ 609,691 $ 647,961 $ 201,581 $ 431,200 $ 1,890,433
2011 588,777 610,689 210,305 422,476 1,832,247
2012 616,008 571,833 219,407 413,374 1,820,622
2013 643,333 531,165 228,903 403,878 1,807,279
2014 680,757 487,625 238,811 393,970 1,801,163
2015-2019 3,502,658 1,702,901 1,358,348 1,805,557 8,369,464
2020-2024 2,080,714 566,054 1,678,924 1,484,981 5,810,673
2025-2029 636,824 279,973 2,075,201 1,088,704 4,080,702
2030-2034 630,163 144,212 2,565,067 598,838 3,938,280
2035-2036 290.379 18.616 1.183.453 77.311 1.569.759
$ 10.279.304 $ 5.561.029 $_9.960.000 $ 7.120.289 $32,920,622
Other Postemployment Benefits
The Government Accounting Standards Board (GASB) has issued Statement 45, Accounting and 
Financial Reporting by Employers for Postemployment Benefits other than Pensions. The Town has 
implemented the provisions of Statement 45 effective for the year ended June 30,2009. Under 
Statement 45, the long term cost of retirement health care and obligations for other postemployment 
benefits are determined on an actuarial basis rather than a "pay-as-you-go" accounting approach. The 
Town is adopting this standard prospectively.
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Note G - Long-Term Liabilities - Continued
Plan Description
The Town of Orono contributes to the Maine Municipal Employees Health Trust, a cost-sharing 
multiple-employer defined benefit postretirement healthcare plan. The Town sponsors a post-retirement 
benefit plan providing health and life insurance to retiring employees. Retirees that are eligible (reach 
age 55 with 5 years of continuous service) in the plan pay 100% of the coverage premium.
Funding Policy and Annual Other Postemplovment Benefits fOPEBl Cost
GASB Statement 45 does not mandate the prefunding of the postemployment benefits liability. The 
Town currently plans to fund these benefits on a "pay-as-you-go" basis. No assets have been segregated 
and restricted to provide postemployment benefits. The annual required contribution (ARC), an 
actuarial determined rate, represents a level of binding that, if paid on an ongoing basis, is projected to 
cover normal cost each year and amortize the unfunded actuarial liabilities of the plan over a period not 
to exceed thirty years.
The following table represents the OPEB cost for the year and the annual required contribution:
Normal cost $ 38,968
Amortization of unfunded liability 30,120
Interest  4.145
Annual required contribution $____ 73.233.
Funding Status and Funding Progress
The Town's annual OPEB cost, the net OPEB obligation and the percentage of annual OPEB cost 
contributed to the plan for the year ended June 30, 2009 were as follows:
Annual required contribution (annual OPEB cost) $ 73,233
Town contributions (ARC offset - implicit subsidy) ______20.407
Net OPEB obligation S 52.826
Percentage of annual OPEB contributed 27.87%
The unfunded actuarial accrued liability as a percentage of covered payroll for the year ended June 30, 
2009 is as follows:
Actuarial accrued liability (AAL) $ 788,227
Actuarial value of plan assets ________ ;__
Unfunded actuarial accrued liability (UAAL) $ 788.221
$ 3.425.QQQ
23.01%
Covered payroll
UAAL as a percentage of covered payroll
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Note G - Long-Term Liabilities - Continued
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of events in the future. Examples include assumptions about future 
employment, mortality, and healthcare cost trends. Amounts determined regarding the funded status of 
the plan and annual required contributions of the employer are subject to continual revision as actual 
results are compared to past expectations and new estimates are made about the future. The schedule of 
funding progress, which is required supplementary information, presents trend information (only one 
year is available) that will show whether the actual value of plan assets is increasing or decreasing over 
time relative to the actuarial accrued liability for benefits.
Actuarial Methods and Assumptions
Projections of benefits are based on the substantive plan (the plan as understood by the employer and 
plan members) and include the types of benefits provided at the time of each valuation and the historical 
pattern of sharing benefit costs between the Town and plan members at that point. The actuarial methods 
and assumptions used include techniques that are designed to reduce the effects of short-term volatility 
in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective 
of the calculations.
Actuarial valuation date 
Actuarial cost method 
Amortization method 
Remaining amortization period
January 1, 2009
Projected Unit Credit Cost Method 
Level dollar 
30 years
Actuarial assumptions: 
Investment rate of return 
Participation
Increase in future medical costs
4%
89.23% of eligible employees
7.5% for pre-medicare and 9.6% for medicare eligible
Note H - Commitments and Contingencies 
Long-Term Contracts
The School Department has entered into a contract for bus services with an independent contractor, 
which expires in 2010.
The annual cost for bus services is as follows:
Year ending June 30.
2010 $ 145,480
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Note H - Commitments and Contingencies - Continued 
Grant Funds
Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor 
agencies, principally the federal government. Any disallowed claims, including amounts already 
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which 
may be disallowed by the grantor cannot be determined at this time although the Town expects such 
amounts, if any, to be immaterial.
Waste Disposal
Under terms of a waste disposal agreement, the Town has guaranteed at least 4,265 tons of acceptable 
waste per year to be hauled from Orono to PERC at the agreed upon tipping fee, which changes 
quarterly. The Town is one of many members of a waste pool. Should the Town not deliver the 
guaranteed tonnage, and the waste pool did not cover the shortage, the Town could be billed for the 
shortfall. Additionally, the Town is a member of a Municipal Review Committee (MRC) participating 
in, among other things, prepayment of PERC debt in exchange for limited partnership interests in the 
entity. At June 30, 2009, the Town’s proportionate interest was 10.1%.
Note I - Landfill Closure and Postclosure Costs
The Town stopped accepting solid waste at its landfill site and constructed a demolition debris site. 
State and federal laws and regulations require the Town to perform certain maintenance and monitoring 
functions at the landfill site for 30 years after closure. The State has reimbursed Orono $532,920 for its 
share of the closure costs. These funds were used to help pay the debt incurred to close the landfill. 
Currently the Town has a special revenue fund to dose the second cell of the disposal site in seven 
years. As of June 30, 2009 the fund balance of this account was $236,346.
Note J - Debt Reimbursement
The State of Maine currently reimburses the Town for a portion of financing costs of school buildings 
and school bus purchases. Continuation of such reimbursements is dependent upon continued 
appropriations by the state legislature.
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Note K - Deferred Compensation Payable
The Town offers its employees a deferred compensation plan created in accordance with Internal 
Revenue Code Section 457. The Plan is administered by the International City Management 
Association Retirement Corporation (ICMARC). The assets and liabilities held by ICMARC are 
reported at market value in the Deferred Compensation Agency Fund. The total amount payable to plan 
participants is reported as deferred compensation payable.
The plan, available to all full-time and permanent part-time Town employees, permits them to defer a 
portion of their salary until future years. The deferred compensation is not available to employees until 
termination, retirement, death, or unforeseeable emergency.
All amounts of compensation deferred under the plan, all property and rights purchased with those 
amounts, and all income attributable to those amounts, property, or rights are solely the property and 
rights of the participants. AH assets are protected by a trust arrangement from any claims on the Town 
and from any use by the Town other than paying benefits to employees and their beneficiaries in 
accordance with the plan.
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Note L - Pension Plan
Maine Public Employees Retirement System
Town employees contribute to the Maine Public Employees Retirement System ("System"), an agent 
multiple-employer public employee retirement system that acts as a common investment and 
administrative agent for public school teachers, state employees (except as members of the judiciary and 
legislature who are covered under the Judicial and Legislative Retirement Systems) and political 
subdivisions. The Town payroll for employees covered by the system for the year ended June 30,2009 
was $5,157,959.
Benefits vest after five years of service. Employees who retire at or after age sixty with one year of 
credited service are entitled to an annual retirement benefit, payable monthly for life, in an amount equal 
to two percent of the average of their highest three years earnings per year of service. The system also 
provides death and disability benefits. These benefits provisions and all other requirements are 
established by state statute.
Teachers are required to contribute 7.65% of their annual salary to the system. The State contributes the 
remaining amounts necessary to fund the system, using the actuarial basis specified by statute. The 
payments made on behalf of the Town are included in the Statement of Revenues, Expenditures and 
Changes in Fund Balances as revenue (Maine PERS on Behalf Payments) and as an expenditure (Maine 
PERS on Behalf Payments).
The Town is required to contribute to the plan for employees who work on federally funded programs. 
The total payroll for all employees of this nature was $127,482. The Town’s contributions related to 
such wages were $29,916.
The Town of Orono is also a participating district in the System. This allows maintenance, support 
workers, and custodial support staff to participate voluntarily in the System. Participants are required to 
contribute 6.5% of their annual gross salary to the plan and the district is required to make a contribution 
based on an historical assessment of the plan by the System. Vesting of benefits occurs after five years 
of service. Disability, pre-retirement and death benefits are provided under the Town's plan. A cost of 
living increase is provided under the Town's plan. Upon retirement at or after age sixty, the participant 
is entitled to an annual retirement benefit of two-percent of the average of their three highest years 
earnings multiplied by the number of years of credited service. The Town's contribution as a 
participating local district for the year ended June 30, 2009 was $15,335.
Effective July 1,1995 the Town’s Participating Local District (PLD) joined with other PLD’s forming a 
consolidated PLD. All PLD’s that enter the Consolidated Plan cease to be individual sponsors of a 
“Single - Employer Defined Benefit Pension Plan” and instead become participants in a “Cost-Sharing 
Multiple - Employer Defined Benefit Pension Plan.” As such, the disclosures made by individual PLD’s 
reflect the assets and liabilities under the Consolidated Plan in which the PLD participates and not those 
of the PLD itself. A complete report is available from the Maine State Retirement System.
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Note M - Risk Management
The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of 
assets, errors and omissions; and natural disasters for which the Town either carries commercial 
insurance, participates in a public entity risk pool, or is effectively self-insured. Currently, the Town 
participates in several public entity and self-insured risk pools sponsored by the Maine Municipal 
Association. These pools, and the risks of loss to which the Town is exposed, is as follows:
MMA's workers' compensation fund retains $400,000 of risk and purchases excess insurance for 
claims which exceed $400,000 up to a maximum coverage of $2,000,000 per occurrence.
MMA's income protection risk and health insurance risk pools are also self-insured. Each member 
retains $135,000 of risk in total for the two plans and the pool purchases excess insurance for claims 
which exceed $135,000 cumulative for both lines. The health insurance pool has no maximum 
coverage limit and the income protection has a limit of $1,000 a week for a maximum of 52 weeks per 
occurrence.
MMA's property and casualty risk pool retains $100,000 of risk and purchases excess insurance 
for claims which exceed $100,000 up to a maximum coverage of $1,000,000 for property and 
casualty coverage per occurrence, $200,000,000 cumulative coverage for the entire pool, and 
$250,000 for crime per entity per occurrence.
Based on the coverage provided by the pools described above, as well as coverage provided by 
commercial insurance purchased, the Town is not aware of any material actual or potential claim 
liabilities which should be recorded at June 30, 2009.
Note N - Tax Increment Financing Districts
100% Credit Enhancement
Under Maine law, the Town has established a Credit Enhancement Tax Increment Financing District to 
finance a development program located in the Town of Orono. The expenditures from this development 
program will be recouped in future years via an incremental tax levied upon the district's so called 
"captured assessed value."
The acquisitions and improvements made by the Development Program (Sensor Research and 
Development Corporation - construction of research facility and manufacturing equipment) will result in 
an estimated investment of approximately $4,834,100, creating additional tax base within the Town.
The Town will make available to Sensor Research and Development all of the retained captured tax 
increment revenues from the District for a period of ten years. These revenues will be used by Sensor 
Research and Development, either to assist it in paying debt service related to financing the Project or as 
direct payments toward the cost of the Project.
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Note N - Tax Increment Financing Districts - Continued
Fiscal year ended June 30, 2009 was the ninth year tax revenues were retained and made available to 
Sensor Research and Development. The amount of retained captured tax increment revenues for the 
year ended June 30, 2009 was $79,931.
70% Economic Development and 30% Credit Enhancement
Under Maine law, the Town has established a Tax Increment Financing District to finance a 
development program.
The acquisitions and improvements made by the Development Program (Dirigo Pines Inn, LLC) will 
result in an estimated investment of approximately $2,517,000, creating additional tax base within the 
Town. The Town will make available to Dirigo Pines 30% of the captured tax increment revenues from 
the District. These revenues will be used by Dirigo Pines, either to assist it in paying debt service 
related to financing the Project or as direct payments toward the cost of the Project.
Fiscal year ended June 30, 2009 was the sixth year tax revenues were retained and made available to 
Dirigo Pines. The amount of retained captured tax increment revenues for the year ended June 30,2009 
was $87,336.
Note O - Budgetary Basis of Accounting
In order to be in conformance with generally accepted accounting principles (GAAP), the accompanying 
Governmental Fund balance sheet reflects liabilities for earned but unpaid salaries and compensated 
absences. The Town's policy is to budget for teacher salaries and accrued wages when paid rather than 
when the obligation is incurred. Certain compensated absences are also budgeted on a cash basis. 
Additionally, the School records receipts from notes receivable revenues in the year of collection.
If these amounts at June 30, 2009 had not been recorded the undesignated fund balance would be as 
follows:
Undesignated fund balance (deficit) at 
June 30, 2009 per the Balance Sheet - 
Governmental Funds 
Add: Salaries payable to teachers 
not included in Budgetary basis 
Add: Accrued compensated absences payable 
Undesignated Fund Balance - Budgetary Basis
School 
$ 598,770
$ 598.770
Town
$ 3,067,185
175.031
$ 3.242.216
Total
$ 3,665,955
175.031 
$ 3.840.986
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Note P - Designated Fund Balance
At June 30, 2009 the designated fund balance applicable to future periods was as follows:
Town manager 
Town office 
Planning and code 
Assessing
Municipal buildings
Miscellaneous
Fire Department
Public Health
Public works department
$ 3,000
11,000 
12,404
4.000 
2,500
18,297
5,400
5.000 
187.600
$ 249.201
Note Q - Subsequent Event
During 2007 and 2008 the Maine State Legislature enacted and amended public law for consolidation 
and reorganization of public schools. On July 1,2009 the Town of Orono School Department joined 
Regional School Unit #26. Regional School Unit #26 is a separate entity from the Town of Orono and as 
of July 1, 2009 the Town of Orono School Department ceased all activities.
Under the agreement which formed Regional School Unit #26 the following events will take place with 
the Orono School Department. All real and personal property interests shall become property of 
Regional School Unit #26. All existing school indebtedness and lease obligations shall be assumed by 
Regional School Unit #26. All School personnel contracts shall be assumed by the Regional School Unit 
#26. All existing financial obligations will be satisfied by the Town of Orono. All remaining balances 
will be transferred to the Regional School Unit #26.
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REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS
Actuarial
Valuation
______Date_____
January 1,2009
Actuarial value of assets $
Actuarial accrued liability (AAL) _______788.227
Unfunded actuarial accrued liability (UAAL) $ 788.227
Funded ratio 0 .00%
Covered payroll S3.425.000
UAAL as a percentage of covered payroll 23.01%
Only one year has been presented because GASB Statement 45 was implemented in the current year.
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PURDY POWERS
& COMPANY
130 Middle St. 
Portland, ME 04101 
(207) 775-3496 
FAX: (207) 775-0176 
www.cpaforme.com
Independent Auditors’ Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards
To the Town Council 
Town of Orono 
Orono, Maine
We have audited the financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the Town of Orono, Maine, as of and 
for the year ended June 30, 2009, which collectively comprise the Town of Orono, Maine’s basic 
financial statements and have issued our report thereon dated March 10,2010. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.
Internal Control Over Financial Reporting
In planning and performing our audit, we considered the Town of Orono, Maine’s internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Town of Orono, Maine’s internal control over financial reporting. Accordingly, we 
do not express an opinion on the effectiveness of the Town of Orono, Maine’s internal control over 
financial reporting.
A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the Town of Orono, Maine’s ability to initiate, authorize, 
record, process, or report financial data reliably in accordance with generally accepted accounting 
principles such that there is more than a remote likelihood that a misstatement of the Town of Orono, 
Maine's financial statements that is more than inconsequential will not be prevented or detected by the 
Town of Orono, Maine’s internal control.
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the Town of Orono, Maine’s internal control.
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Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in internal control 
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in 
internal control over financial reporting that we consider to be material weaknesses, as defined above.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Town of Orono, Maine’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.
This report is intended solely for the information and use of management, Town Council, others within 
the entity, and federal awarding agencies and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. However, this report is a matter of public 
record, and its distribution is not limited.
fftlltA*'
Professional Association
Portland, Maine 
March 10,2010
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Independent Auditors’ Report on Supplemental Information
To the Town Council 
Town of Orono 
Orono, Maine
Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a 
whole. The accompanying supplemental information contained in Schedules A through E for the year 
ended June 30, 2009, is presented for the purpose of additional analysis and is not a required part of the 
basic financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in 
relation to the basic financial statements taken as a whole.
Professional Association
Portland, Maine 
March 10, 2010
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Comparative Balance Sheet - General Fund Schedule A-l
Town of Orono, Maine
As of June 30, 2009 and 2008
2009 2008
Assets
Cash and cash equivalents $ 4,852,114 $ 3,675,001
Investments - 697,149
Receivables-
Taxes receivable 16,849 16,023
Tax liens 338,878 240,828
Accounts receivable 381,618 419,737
Notes receivable 4,077,000 4,267,000
Due from other funds 144,562 31,506
Tax acquired property 2,042 2,042
Total Assets $ 9,813,063 $ 9,349,286
Liabilities and Fund Balance
Liabilities
Accounts payable $ 608,135 $ 70,358
Accrued wages - 457,964
Accrued vacation 175,031 177,111
Due to other funds 65,392 210,991
Taxes collected in advance 5,835 2,905
Deferred tax revenue 300,000 215,000
Performance bond deposits 135,817 105,808
Total Liabilities 1,290,210 1,240,137
Fund Balance
Reserved for long-term notes receivable 3,867,000 4,077,000
Reserved for debt service 740,697 697,149
Unreserved:
Designated 249,201 260,695
Undesignated - Town 3,067,185 2,934,638
Undesignated - School 598,770 139,667
Total Fund Balance 8,522,853 8,109,149
Total Liabilities and Fund Balance $ 9,813,063 $ 9,349,286
See accompanying independent auditors' report on supplemental financial information.
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Town of Orono, Maine
Schedule of Revenues, Expenditures and Changes in Fund Balance Schedule A-2
Budget and Actual - Fund Level - General Fund (1 of 5)
For the Year Ended June 30,2009 
(with comparative totals for June 30, 2008)
2009
Budget Actual
Variance
Favorable
(Unfavorable)
2008
Actual
Revenues
Taxes:
Property taxes $ 8,224,736 S 8,224,736 S - $ 7,857,493
Village Center District taxes 8,799 8,799 - 8,455
Supplemental taxes - 512 512 8,420
Change in deferred property tax revenue - (85,000) (85,000) (40,000)
Excise taxes 580,000 640,844 60,844 655,720
Interest and costs on taxes 30,000 43.499 13,499 35,499
Total Taxes 8,843,535 8,833,390 (10,145) 8,525,587
Licenses, permits and fees:
Road opening permits 1,000 3,600 2,600 1,000
Plumbing permits 4,000 2,246 (1,754) 2,784
Town Clerk fees 59,575 62,718 3,143 28,521
Building permits 25,000 16,106 (8,894) 17,681
Electrical permits 7,000 6,707 (293) 7,052
Burning permits 1,000 809 (191) 740
License plate fees 1,000 1,133 133 878
Land use ordinance fees 5,000 21,527 16,527 1,400
Total Licenses, permits and fees 103,575 114,846 11,271 60,056
Intergovernmental:
Education state allocation 2,783,450 2,842,933 59,483 2,549,423
State Revenue Sharing 1,300,000 1,422,577 122,577 1,648,950
URIP 80,000 86,263 6,263 86,844
Snowmobile refund 770 728 (42) 761
General assistance reimbursement 14,000 9,608 (4,392) 11,383
Property tax relief program - - - -
UMO reimbursements 646,466 646,466 - 627,637
Tax reimbursements 11,500 8,366 (3,134) 11,356
Homestead tax exemption 139,537 139,537 - 141,772
Other grants 60,260 60,650 390 374,750
CDBG grant - Birch Street School improvements - - - 53,713
Maine PERS on-behalf payments - 943,717 943,717 824,998
Total Intergovernmental 5,035,983 6,160,845 1,124,862 6,331,587
Investment income 481,054 561,196 80,142 559,992
See accompanying independent auditors' report on supplemental financial information.
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Town of Orono, Maine
For the Year Ended June 30, 2009 
(with comparative totals for June 30, 2008)
_______________ 2009_______________
Variance
Schedule of Revenues, Expenditures and Changes in Fund Balance Schedule A-2
Budget and Actual - Fund Level - General Fund (2 of 5)
Other revenues
Budget Actual
Favorable
(Unfavorable)
2008
Actual
Water Pollution Control Facility administration Tee 
Water Pollution Control Facility
$ 115,475 S 115,475 S - S 110,000
engineering reimbursement - - - 1,625
Education tuition and fees 1,280,012 1,430,117 150,105 1,619,882
Emergency medical services 300,000 357,833 57,833 350,400
Recreation revenue 44,600 33,268 (11,332) 52,222
Police court time 3,000 8,000 5,000 1,000
Police fees 150 293 143 167
Public works fees 3,000 7,315 4,315 21,993
Disposal site fees 15,000 11,555 (3,445) 14,870
Code enforcement fees 1,600 3,167 1,567 1,500
Cemetery revenue 15,000 17,379 2,379 16,172
Parking violations 28,000 26,953 (1.047) 35,381
Police special detail 600 2,530 1,930 2,037
Fire special detail - - - 3 241
Rental income 9 800 3,552 (6,248) 5.B71
Library income 3,600 2,477 (1,123) 3,026
Senior Citizen Center 2,350 4,095 1,745 2,968
Sale of surplus property 26,000 1,430 (24,570) 6,538
Miscellaneous revenue 190,367 139,966 (50 401) 155,853
Education miscellaneous revenue - 31,983 31.983
University Contribution - - - 75,000
Cable franchise fee 54,000 59,721 5,721 53,978
PERC performance credit 96,000 104,024 8,024 94,2)5
Tipping fee recharges - - - 3,054
After school program 53 515 55 612 2,097 62 008
Total Other revenues 2,242.069 2 416.745 174,676 2.693 001
Expenditures
General Government
Total Revenues 16,706.216 18,087,022 1.380,806 18.170,223
Town Council 39,952 39,896 56 39,321
Town Manager 212,329 197,234 15,095 159,459
Town Office 46B,360 448,103 20,257 335,887
Assessor 73,624 66,886 6,738 55,270
Elections, voter registration 6,525 7,027 (502) 7,031
Insurance 121,609 97,376 24,233 147,085
Municipal building 140,603 130,497 10,106 108,061
Code enforcement 201,420 169,841 31,579 149,850
Employee benefits 77.613 49,289 28,324 819,912
Contingency 15,000 - 15,000 3,642
Tax increment financing 69,050 70,855 (1,805) 60,502
Miscellaneous 68,048 57,442 10,606 52,178
Total General Government 1,494,133 1,334,446 159,687 1,938,198
See accompanying independent auditors' report on supplemental financial information.
43
0
0
0
0
0
c
G
0
0
0
0
0
0
B
0
0
o
0
Town of Orono, Maine
Schedule of Revenues, Expenditures and Changes in Fund Balance Schedule A-2
Budget and Actual - Fund Level - General Fund (3 of 5)
For the Year Ended June 30, 2009 
(with comparative totals for June 30, 2008)
Budget
2009
Actual
Variance
Favorable
(Unfavorable)
2008
Actual
Public Services;
Public health nurse S 41,789 $ 15,172 S 26,617 $ 54,473
General assistance 29,350 20,034 9,316 21,894
Public library 310,083 307,672 2,411 247,822
Parks and recreation 335,832 300,567 35,265 386,285
Tredwell building 9,921 10,024 (103) 9,395
Senior Citizen Center 20,723 20,831 (108) 21,785
Anderson Community House 26,018 25,579 439 31,802
Total Public Services 773,716 699,879 73,837 773,456
Public Safety:
Public Safety Administration 83,105 75,745 7,360 67,853
Police department 991,965 951,009 40,956 817,779
Fire department 1,330,899 1,205,039 125,860 1,679,971
Hydrant rental 191,345 191,262 83 178,844
Street lights 77,000 72,960 4,040 72,967
Total Public Safety 2,674,314 2,496,015 178,299 2,817,414
Public Works;
General maintenance 763,538 782,975 (19,437) 348,40)
Winter maintenance 458,224 420,832 37,392 424,205
Riverside Cemetery 77,160 76,202 958 45,606
Solid waste disposal 261,791 258,590 3,201 219,315
Town garage 383,003 295,404 87,599 260,789
Total Public Works 1,943,716 1,834,003 109,713 1,298,316
See accompanying independent auditors' report on supplemental financial information.
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Town of Orono, Maine
For the Year Ended June 30, 2009 
(with comparative totals for June 30,2008)
_________________2009________________
Variance
Schedule of Revenues, Expenditures and Changes in Fund Balance Schedule A-2
Budget and Actual - Fund Level - General Fund (4 of 5)
Favorable 2008
Budget Actual (Unfavorable) Actual
Education:
Regular instruction $ 3,619,221 S 3,496,744 S 122,477 $ 8,210,978
Special education 1,332,348 1,284,439 47,909 -
Career and technical education 65,700 70,527 (4,827) -
Other instruction 406,079 359,012 47,067 -
Student and staff support 688,170 681,446 6,724 -
System administration 349,866 310,656 39,210 -
School administration 610,553 605,315 5,238 -
Transportation 207,033 171,410 35,623 -
Facilities maintenance 1,197,367 1,039,258 158,109 -
Debt service 104,904 104,902 2 -
Total Education 8,581,241 8,123,709 457,532 8,210,978
Intergovernmental:
County tax 439,811 439,811 - 403,114
Maine PERS on-behalf payments - 943,717 (943,717) 824,998
Total Intergovernmental 439,811 1,383,528 (943,717) 1,228,112
Other
Tax abatements - 26,053 (26,053) 2,318
Grants - - - -
- 26,053 (26.053) 2,318
Debt Service:
Principal 435,000 435,000 - 420,000
Interest 640,161 636,416 3,745 549,256
Total Debt Service 1,075,161 1,071,416 3,745 969,256
Capital Outlays 274,985 130,141 144,844 764,963
Total Expenditures 17,257,077 17,099,190 157,887 18,003,011
Revenues Over (Under) Expenditures (550,861) 987,832 1,538,693 167,212
t
See accompanying independent auditors’ report on supplemental financial information.
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Town of Orono, Maine
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual - Fund Level - General Fund
Schedule A-2
(5 of 5)
For the Year Ended June 30, 2009 
(with comparative totals for June 30, 2008)
2009
Budget Actual
Variance
Favorable
(Unfavorable)
2008
Actual
Other Financing Sources (Uses)
Operating transfers in $ 371,607 S 254,813 $ (116,794) $ 385,521
Operating transfers out (1,291,917) (1,320,142) (28,225) (551,431)
Proceeds from debt obligation 500,000 500,000 - 687,047
Village Center District (8,799) (8,799) - (8,455)
Overlay (98,990) - 98,990 -
Utilization of undesignated surplus - School 210,000 ■ (210,000) -
Utilization of undesignated surplus - Town 463,766 ■ (463,766) -
Utilization of designated surplus - Town 215,194 - (215,194) -
Utilization of reserved surplus - Town 190,000 - (190,000) -
Total Other Financing Sources (Uses) 550,861 (574,128) (1,124,989) 512,682
Revenues and Other Sources Over
(Under) Expenditures and Other Uses S - 413,704 S 413,704 679,894
Fund balance at beginning of year 8,109,149 7,429,255
Fund Balance at End of Year S 8,522,853 S 8,109,149
See accompanying independent auditors' report on supplemental financial information.
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Combining Balance Sheet Schedule B-l
Special Revenue Funds (1 of3)
Town of Orono, Maine
As of June 30,2009
(with comparative totals for June 30,2008)
Senior
Council Unemployment SRD Recreation Capital Major Citizen Hazardous
Reserve Compensation TIF Reserve Equipment Maintenance Woodchipper Center Materials
Assets
Cash and cash equivalents S 5,315 S 18,967 S 61,213 $ 1,461 $ 704,871 $ 17,244 S 15,300 $ 1,640 S 57,569
Investments - - - - - - - - -
Accounts receivable - - - - - - - - 9,987
Due from olher funds - - - - - - 246 43,925
Tolal Assets $ 5,315 $ 18,967 $ 61,213 $ 1,461 $ 704,871 S 17,244 s 15.546 S 1,640 S 111,481
Liabilities and Fund Balance
Liabilities
Due to other funds S S - $ - S - S J - s - I S
Accounts payable - - ** - * - - - 24
Tolal Liabilities - - ■ - - - - - 24
Fund Balance
Unreserved
Designated 5,315 18,967 61,213 1 461 704,871 17,244 15,546 1,640 -
Undesignaled - - - - - - - - 111,457
Tolal Fund Balance (Deficit) 5,315 18,967 61,213 1,461 704,871 17,244 15,546 1,640 111,457
Total Liabilities and Fund Balance S 5,315 $ 18.967 S 61.213 $ 1.461 S 704,871 $ 17,244 s 15,546 $ 1,640 S  111,481
See accompanying independent auditors' report on supplemental financial information.
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Combining Balance Sheet 
Special Revenue Funds
Town of Orono, Maine
Schedule B-l 
(2 of 3)
As of June 30,2009
(with comparative totals for June 30,2008)
Town Office 
Computer 
Svslem
Bcnnocli
Road
Recons (ruction
MBNA
Infrastructure
Cable
Fund
Cable
Capital
Support
Emergency
Medical
Services
Safety
Equipment
Public
Works
Garage
Skate
Park
Student
Athletics
Assets
Cash and cash equivalents $ 52 701 $ 50 417 S 37 051 $ 587 S 11,955 $ 42,624 I 16,833 S 552,176 $ 10,600 S 2,263
Investments - - - - - - - - - •*
Accounts receivable - * - - - - - * - -
Due from other funds - - - * - - - - - -
Total Assets $ 52,701 S 50,417 s 37,051 S 587 S 11,955 S 42,624 $ 16 833 S 552.176 $ 10,600 S 2,263
Liabilities and Fund Balance
Liabilities
Due to other Lunds S 53,941 $ s - $ - s S S S s s -
Accounts payable - - - - - - - - *
Total Liabilities 53,941 - - - * ■ * - * -
Fund Balance
Unreserved
Designated (1,240) 50,417 37 051 587 11,955 42,624 16,833 552,176 10,600 2,263
Undcsignated - - - - - - - - - -
Total Fund Balance (Deficit) (1,240) 50,417 37,051 587 11,955 42,624 16,833 552,176 10,600 2,263
Total Liabilities and Fund Balance S 52,701 S 50,417 s 37,051 s 587 S 11,955 $ 42,624 S 16,833 $ 552,176 $ 10,600 $ 2,263
See accompanying independent auditors' report on supplemental financial information.
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Combining Balance Sheet 
Special Revenue Funds
Town of Orono, Maine
Schedule B-1
(3 of 3)
As of June 30, 2009
(with comparative totals for June 30,2008)
Adult
Education
School
Categorical
Programs Cemetery
Public
Library
Park Trust 
Library
Assets
Cash and cash equivalents S 73 $ S 54,547 $ 49,499 I 9,604
Investments - - 298,413 12,460 -
Accounts receivable - 89,004 - - -
Due from other funds - - - - -
Total Assets 
Liabilities and Fund Balance
$ 73 $ 89,004 $ 352,960 $ 61,959 $ 9604
Liabilities
Due to other funds $ 12.896 S 22.750 $ $ $
Accounts payable 80 - - * -
Total Liabilities
Fund Balance
Unreserved
12,976 22,750
Designated - 66,254 352,960 61,959 9,604
Undesignated (12,903) - - - -
Total Fund Balance (Deficit) (12,903) 66,254 352,960 61,959 9 604
Liabilities and Fund Balance $ 73 $ 89,004 S 352,960 S 61,959 $ 9,604
L ib rary L andfill V o ting E m ployee P ine T o ta l
C o n stru c tio n C lo su re M ac h in e B enefits S tree t 2 0 0 9  2 0 0 8
$  7 8 5 .9 1 2 $  2 3 6 .3 4 5 $  3 1 ,1 1 4 $  9 1 .3 4 5 S  150 ,298  S 3 ,0 6 9 ,5 2 4
3 1 0 ,8 7 3
98 .991
44 ,171
$  2 ,4 7 8 ,4 2 2  
3 3 4 .8 5 8  
13,161 
4 8 .6 0 2
$  785  9 12 S 2 3 6 ,3 4 5 S 31 ,1 1 4 $  91 .3 4 5 S 150 ,298  S 3 ,5 2 3 ,5 5 9 $  2 ,8 7 5 ,0 4 3
$
2 4 8  6 2 2
S $ 1 J  - S 8 9 ,5 8 7
2 4 8 ,7 2 6
$  16,971 
229 ,081
2 4 8 ,6 2 2 “ * ■* 3 3 8 ,3 1 3 2 4 6 ,0 5 2
537.29U 2 3 6 ,3 4 5 31 ,1 1 4 9 1 ,3 4 5 1 50 ,298 3 ,0 8 6 ,6 9 2
9 8 .5 5 4
2 .5 5 1 ,4 3 4
7 7 ,5 5 7
5 3 7 ,2 9 0 2 3 6 ,3 4 5 3 1 ,1 1 4 9 1 ,3 4 5 150 ,298 3 1 8 5 ,246 2 ,6 2 8 ,9 9 1
S  7 8 5 .9 1 2 $  2 3 6 ,3 4 5 $  3 1 .1 1 4 $  9 1 ,3 4 5 $  1 50 ,298  $ 3 ,5 2 3 ,5 5 9 $  2 ,8 7 5 ,0 4 3
See accompanying independent auditors’ report on supplemental financial information.
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Schedule B-2 
(1 o f3)
Town of Orono, Maine
For the Year Ended June 30, 2009 
(with comparative totals for June 30, 2008)
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances
Special Revenue Funds
Senior
Council Unemployment SRD Recreation Capital Major Citizen Hazardous
Reserve Compensation T1F Reserve Equipment Maintenance Woodchipper Center Materials
Revenues
Intergovernmental $ S - S S 5 $ * J $ S 17.976
User Tecs - - * - - 31,500
Investment income 38 136 672 10 4,772 124 107 II 412
Miscellaneous - - - * - 1,000 - -
Total Revenues 38 136 672 10 4,772 124 1,107 11 49,888
Expenditures
Equipment and supplies - * - - * “ “
Program expenditures - - * * * “
Miscellaneous - * - - - - - 31,666
Capital oullav - - - * - - - *
Total Expenditures - - - - - - - 31.666
Revenues Over (Under) Expenditures 38 136 672 10 4,772 124 1,107 11 18.222
Other financing Sources (Uses)
Operating transfers in - 37,126 - 263,766 - - -
Operating transfers out * (59,107) - (189,206) - - -
Total Other Sources (Uses) . (21 981) - 74,560 - - - -
Revenues and Other Sources Over
(Under) Expenditures and Other Uses 38 136 (21,309) 10 79,332 124 1,107 11 18.222
Fund balances at beginning of year 5,277 18 831 82,522 1,451 625,539 17 120 14,439 1,629 93.235
Fund Balances at End of Year S 5,315 $ 18,967 $ 61,213 $ 1.461 S 704,871 S 17,244 $ 15,546 J 1,640 $ 111,457
See accompanying independent auditors’ report on supplemental financial information.
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Town of Orono, Maine
Combining Schedule of Revenues, Expenditures ond Changes in Fund Balances
Special Revenue Funds
Schedule B-2
(2 of 3)
For the Year Ended June 30, 2009  
(with comparative totals for June 30,2008)
Revenues
Intergovernmental 
User fees
Investment income 
Miscellaneous
Total Revenues
Expenditures
Equipment and supplies 
Program expenditures 
Miscellaneous 
Capita) outlay
Total Expenditures
Revenues Over (Under) Expenditures
Ocher Financing Sources (Uses)
Operating transfers in 
Operatmg transfers out
Total Other Sources (Uses)
Revenues and Other Sources Over 
(Under) Expenditures and Other Uses
Fund balances at beginning of year
Fund Balances at End of Year
Town Office Bennoch Cable
Computer Road MBNA Cable Capital
System Reconstruction Infrastructure Fund Support
S S
378
$
1,596
$
265
$
4 85
378 1,596 265 4 85
52,666
*
- *
*
52 666 - - - -
(52,288) 1,596 265 4 85
* . * - -
(52,288) 1,596 265 4 85
51 048 48,821 36 786 583 11 870
S (1,240) $ 50,417 S 37,051 S 587 S 11,955
Emergency
Medical
Services
Safely
Equipment
Public
Works
Garage
Skate
Park
Student
Athletics
$ S $ $ S
457 131 3,958 76 -
- - - - 60,650
457 131 3,958 76 60,650
- - - -
60,400
- - - ♦ 60,400
457 131 3,958 76 250
(5 000) (1,500)
- * ■
(5 000 (1.500) - - -
(4 543) (1.369) 3,958 76 250
47 167 18,202 548,218 10,524 2,013
S 42,624 $ 16,833 $ 552,176 S 10,600 $ 2,263
See accompanying independent auditors' report on supplemental financial information.
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Combining Schedule o f Revenues, Expenditures and Changes in Fund Balances Schedule B-2
Special Revenue Funds (3 of 3)
Town of Orono, Maine
For the Year Ended June 30 ,2009
(with comparative totals for June 30, 2008)
School
A dult
E ducation
C ategorica l
P rogram s C em etery
Public
L ib rary
Park T rust 
L ibrary
Library
C onstruction
L andfill
C lo su re
V o ting
M achine
E m ployee
B enefits
P ine
Street
T o tal
20 0 9  200 8
R ev en u es
In tergovernm enta l 
U ser fees
Investm en t incom e 
M iscellaneous
$  24 954  
14.993
(S ch ed u le  B -3 ) 
$  3 8 3 ,794 $
14,276
(S ch ed u le  B-4) 
$
(1 0 ,4 7 2 )
1.751
$
66 
1 575
$
4  950  
8 28 .712
$
1,354
$
223
$
383
$
298
$ 4 2 6 ,724  
46 .4 9 3  
24 310  
893 ,688
$  5 4 4 ,092  
44 ,175  
6 0  716  
102,919
T o ta l  R ev e n u e s 39 ,947 383 ,794 14,276 (8 ,7 2 1 ) 1.641 8 33 ,662 1,354 223 383 298 1,391,215 7 5 1 ,902
E x p e n d itu re s
E qu ipm ent a n d  supp lies - - - - * - - - 336.U9G
Program  e x p en d u u res 77 ,1 7 2 339 ,856 9,501 4 ,766 - - * 4 3 1 .295 4 9 1 ,274
M iscellaneous - - * - - - - - - 92 ,0 6 6 138 855
C ap ita l ou tlay _ - - - - 1,257 ,512 - - - 1 ,310 ,178 -
T o ta l  E x p e n d itu re s 77 172 3 3 9  856 9  501 4 766 - 1,257 512 - - - 1 ,833 5 39 966 ,225
R ev en u es  O v e r  (U n d e r)  E x p e n d itu re s (3 7 ,2 2 5 ) 43 ,938 4 ,775 (13  487 ) 1.641 (423  850 ) 1,354 223 383 298 (4 4 2  324 ) (2 1 4 ,3 2 3 )
O th e r  F in a n c in g  S o u rc e s  (U ses)
O p era tin g  transfers in 4 0 .0 0 0 - - - - 6 50  0 00 62 ,5 0 0 - 50 ,000 150 000 1,253,392 5 8 7  431
O p era tin g  tran sfe rs  out •- * - - * - - - - - (2 5 4 ,8 1 3 ) (3 8 5 .5 2 1 )
T o ta l O th e r  F in a n c in g  S o u rce s  (U ses) 4 0 ,0 0 0 - * - 6 5 0  0 00 62 5 00 - 5 0  000 150 000 9 9 8  5 79 201 9 1 0
R ev en u es  a n d  O th e r  S o u rce s  O v e r
(U n d e r)  E x p e n d itu re s  a n d  O th e r  U ses 2 ,7 7 5 43 ,9 3 8 4 ,775 (13  4 8 7 ) 1 641 2 26 .150 63 ,854 223 50 ,383 150,298 556 ,255 (1 2 ,4 1 3 )
Fund  balances  at beg inn ing  o f  year (15 ,678 ) 22 ,3 1 6 3 4 8  185 75 4 4 6 7 963 31 1 ,1 4 0 172 491 30  891 4 0  962 _ 2  6 2 8  991 2,641 404
F u n d  B a la n c e s  a t  E n d  o f  V e a r $ (1 2 ,9 0 3 ) S 66 ,254 $  3 5 2 .9 6 0 S 61 ,9 5 9 S 9 ,604 $ 5 37 ,290 $  2 36 .345 S 31 ,114 $  91 .345 $  150,298 $ 3 ,1 8 5 ,2 4 6 $ 2  628,991
See accompanying independent auditors' report on supplemental financial information.
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Town of Orono, Maine
For the Year Ended June 30, 2009
Schedule of Changes in Fund Balances Schedule B-3
Special Revenue Funds - School Categorical Programs
Balance Transfer Balance
July 1,2008 Revenues Expenditures In (Out) June 30, 2009
Art education grant $ 2,097 $ $ $ $ 2,097
ABE Grant - 7,214 7,002 - 212
ARRA - 89,004 - - 89,004
Character education 170 - - - 170
Class size reduction (76,812) - 25,172 - (101,984)
East Asian Studies 74 - 20 - 54
FAA - Glueck - 300 300 - -
Health education grant 745 - - - 745
Johnston 2,599 - - - 2,599
Learning connection 97 - - - 97
Local entitlement (20,503) 131,407 139,367 - (28,463)
Maine math & science 1,319 - - - 1,319
Maine science & technology grant 3,950 - - - 3,950
Mouncastle 663 - - - 663
MS River (106) - - - (106)
OEA grant 3,468 8,536 10,443 - 1,561
Region IV vocational education 4,489 - - - 4,489
Tech prep 2,026 - - - 2,026
Timber sale 81 - - - 81
Title IA - Disadvantaged 15,446 104,639 137,576 - (17,491)
Title 11 - Eisenhower funds 80,985 35,208 12,955 - 103,238
Title IID - NCLB (103) 4,063 3,598 - 362
Title IV - Drug free schools - 3,423 3,423 - -
Title VI - Innovative education 1,324 - - - 1,324
Wellness Grant 307 - - - 307
Total $ 22,316 $383,794 $ 339,856 $ - $ 66,254
See accompanying independent auditors' report on supplemental financial information.
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Town of Orono, Maine
For the Year Ended June 30, 2009
Schedule of Changes in Fund Balances Schedule B-4
Special Revenue Funds - Public Library Funds
Balance 
July 1,2008 Revenues Expenditures
Balance 
June 30,2009
Alice Stewart $ $ $ $
Book orders 8 50 - 58
Cashman memorial - - - -
Children's fund 15 - - 15
Concert park 20 425 418 27
Endowment fund 54,011 1,492 12,820 42,683
Guys read too 289 - 257 32
Guys read too book fund 922 - 329 593
Hunting memorial - - - -
Kindred Spirits petty cash 8 - 5 3
Kindred Spirits 2,547 1,087 2,717 917
Memorial books 32 80 68 44
Murdoch - - - -
OPL Pledge (10,000) - - (10,000)
Reardon memorial fund - - - -
Reed memorial books 62 I l l 173 -
Reed memorial CD 1,973 159 111 2,021
Saturday story hour 60 - 60 -
Saturday story hour petty cash 12 60 12 60
Spinney large print - - - -
Sproul fund 31 16 47 -
Staff Appreciation 50 84 92 42
Trustees account 25,406 722 664 25,464
Total $ 75,446 $ 4,286 $ 17,773 $ 61,959
See accompanying independent auditors' report on supplemental financial information.
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Combining Net Assets - Fiduciary Funds Schedule C-l
Town of Orono, Maine
As of June 30, 2009
Agency Funds
Student
Activities
Scholarship
Funds Total
Assets
Cash
Total Assets
$ 47,979 
47,979
$ 8,692 
8,692
$ 56,671 
56,671
Liabilities
Held for student activities and other purposes
Total Liabilities
47.979
47.979
8.692
8.692
56.671
56.671
Net Assets $ $ $
See accompanying independent auditors' report on supplemental financial information.
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Schedule C-2Combining Schedule of Cash Receipts 
and Disbursements - Fiduciary Funds
Town of Orono, Maine
For the Year Ended June 30,2009
Agency Funds
Student
Activities
Scholarship
Funds Total
Cash Receipts
Investment receipts $ $ 177 $ 177
Donations - 725 725
Fundraising receipts 134,046 - 134,046
Total Cash Receipts 134,046 902 134,948
Cash Disbursements
Scholarships - 1,500 1,500
Other 147,339 8 147,347
Total Cash Disbursements 147,339 1,508 148,847
Net Cash Receipts and Disbursements (13,293) (606) (13,899)
Cash balances at beginning of year 61,272 9,298 70,570
Cash Balances at End of Year $ 47,979 $ 8,692 $ 56,671
See accompanying independent auditors’ report on supplemental financial information.
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Town of Orono, Maine
Schedule of Cash Receipts and Disbursements Schedule C-3
Orono High School and Junior High School Student Activity Funds (1 of 2)
For the Year Ended June 30, 2009
Cash 
Balances 
July 1,2008 Receipts Disbursements
Cash 
Balances 
June 30, 2009
AFS $ 17 $ $ 17 S
Amer Field Service 16 - - 16
Andresen 179 - 92 87
Art club 166 11 = 177
Athletic Administration Fund 2,022 1,993 3,159 856
Band 100 816 841 75
Baseball fund 2 325 300 27
Boys & girls state 50 - - 50
Boys basketball 118 1,264 1,432 (50)
Cheering fall 306 - - 306
Cheering fund 2 - 128 (126)
Chess 51 - - 51
Chorus 333 1,977 1,796 514
Chorus fundraising 186 - - 186
Class of 2004 50 - 50 -
Class of 2006 (127) 127 -
Class of 2008 (205) 205 - -
Class of 2009 6,637 6,132 12,769 =
Class of 2010 3,425 4,591 2,509 5,507
Class of 2011 1,920 2,998 3,113 1,805
Class of2012 - 1,611 1,079 532
Contingency 2,161 46 161 2,046
Contingency 11 - 5,697 7,217 (1,520)
Cote Fund 535 - 200 335
D1 - All schools - 1,908 - 1,908
Drama 4,075 3,702 6,176 1,601
Enclave 1,141 1,040 2,042 139
Field Hockey 100 - - 100
Football fund 109 - 109 -
Football shirts 80 4,151 4,218 13
French club 546 26 520
French fundraiser 55 - - 55
Girls BKB (99) 4,571 4,351 121
Goodall 407 - 94 313
Graduation - 2007 635 - 510 125
Graduation - 2008 8,370 3,000 8,100 3,270
Graduation - 2009 = 6,230 5,370 860
See accompanying independent auditors' report on supplemental financial information.
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Town of Orono, Maine
For the Year Ended June 30, 2009
Schedule of Cash Receipts and Disbursements Schedule C-3
Orono High School and Junior High School Student Activity Funds (2 of 2)
Cash 
Balances 
July 1.2008 Receipts Disbursements
Cash 
Balances 
June 30, 2009
H.S. foreign language S 1,443 $ S $ 1,443
Incidental (80) 4,366 4,366 (80)
Inside 282 74 320 36
Interest (2) - - (2)
Key Club 127 6,991 6,357 761
Library 154 43 - 197
Lowe’s Grant 1,662 - - 1,662
MS art 177 - - 177
MS contingency 5 105 30 80
MS - Destination Imagination - 812 812 -
MS drama 930 206 481 655
MS fundraising 5 1,075 1,105 (25)
MS outing 16 1,806 1,795 27
MS student council 50 741 650 141
MS yearbook 1,415 2,382 2,415 1,382
Music fund 29 = - 29
NHS - 54 - 54
NYC music trip 529 - - 529
OBC 136 1,372 1,322 186
OHS ski team - 2,761 1,839 922
Orchestra 273 282 158 397
Orchestra Music Camp 225 50 * 275
Outing club 150 - 114 36
Parent forum - MS 484 1,473 1,832 125
Project grad 2005 606 - 606 -
Project grad 2008 711 - 711 -
Project grad 2009 180 8,756 8,936 -
Project grad 2010 - 720 - 720
Project grad 2012 - 100 ■ 100
Project grad reserve 967 ■ ■ 967
Senior dues - 3,380 3,347 33
Serv learning 38 212 124 126
Soccer (1) 2,348 2,348 (1)
Spanish club 201 655 700 156
Spanish Immersion 479 695 998 176
Speech and debate fundraiser 200 - 200 -
Student council 42 3,482 3,003 521
Sunshine fund 31 625 414 242
Swim team - 1,110 - 1,110
Technology edu 3,202 733 121 3,814
Thomas memorial 625 - - 625
Track fundraiser 1,086 5,518 5,231 1,373
X-Country 200 200 • 400
Yearbook 723 13,225 13,956 _________ (8)
$ 50,663 $ 118,747 $ 130,150 S 39.260
See accompanying independent auditors' report on supplemental financial information.
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Town of Orono, Maine
For the Year Ended June 30,2009
Schedule of Cash Receipts and Disbursements Schedule C-4
Orono Elementary School Student Activity Funds
Cash 
Balances 
July 1, 2008 Receipts Disbursements
Cash 
Balances 
June 30.2009
Art S 200 S 565 S 595 S 170
Destination imagination = 309 309 .
English as a second language 3 - - 3
Grade 1 6 - - 6
Grade 2 3 - - 3
Grade 4 - PTO 241 235 412 64
Grade 5 - PTP 1,902 2,146 3,264 784
Green space 346 - - 346
K-2 technology 150 - 62 88
Kindergarten - PTO 159 - 19 140
Lego league 324 420 502 242
Library book fair 312 4,247 4,175 384
Music scholarship B - - 8
Principal's discretionary 837 1,410 787 1,460
PTO 1,331 340 - 1,671
SAT 50 = - 50
School account 3,215 4,986 5,159 3,042
Social dues 642 166 507 301
Strings 188 - = 188
Student Council 692 475 1,398 (231)
Summer Recreation Program - - - -
Total $ 10,609 S 15,299 S 17,189 $ 8,719
See accompanying independent auditors’ report on supplemental financial information.
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Schedule of Cash Receipts and Disbursements
Student Scholarship Funds
Schedule C-5
Town of Orono, Maine
For the Year Ended June 30, 2009
Balances Balances
July 1,2008 Receipts Disbursements June 30,2009
Class of 1959 $ 788 $ 12 $ 600 $ 200
Scott 2,777 218 408 2,587
Class of 1957 6,067 672 500 6,239
Smith (334) - - (334)
Total $ 9,298 $ 902 $ 1,508 $ 8,692
See accompanying independent auditors' report on supplemental financial information.
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Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget vs. Actual - School Department
Schedule D
Town of Orono, Maine
For the Year Ended June 30,2009
Variance
Favorable
Budget Actual (Unfavorable)
Revenues
Property taxes % 4,384,529 $ 4,384,529 $
State subsidies 2,783,450 2,842,933 59,483
Tuition and fees 1,280,012 1,430,117 150,105
Miscellaneous - 31,983 31,983
Total Revenues 8,447,991 8,689,562 241,571
Expenditures
Regular instruction 3,619,221 3,825,470 (206,249)
Special education 1,332,348 1,387,391 (55,043)
Career and technical education 65,700 70,527 (4,827)
Other instruction 406,079 385,298 20,781
Student and staff support 688,170 681,446 6,724
System administration 349,866 310,656 39,210
School administration 610,553 605,315 5,238
Transportation 207,033 171,410 35,623
Facilities maintenance 1,197,367 1,039,258 158,109
Debt service 104,904 104,902 2
Total Expenditures 8,581,241 8,581,673 (432)
Revenues Over (Under) Expenditures (133,250) 107,889 241,139
Other Financing Sources (Uses)
Transfers out (76,750) (106,750) (30,000)
Utilization of undesignated surplus 210,000 - (210,000)
Total Other Financing Sources (Uses) 133,250 (106,750) (240,000)
Revenues and Other Sources Over
(Under) Expenditures and Other Uses $ - 1,139 $ 1,139
Fund balance at beginning of year 597,631
Fund Balance at End of Year $ 598,770
See accompanying independent auditors’ report on supplemental financial information.
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Schedule of Valuation, Assessment and Collection of Taxes Schedule E
Town of Orono, Maine
For the Year Ended June 30, 2009
Valuation
Real estate 
Personal property
Total Valuation $ 417,499,265
$ 397,461,465 
20,037,800
Assessment
Valuation x Rate - $417,499,265 x .0197 
Village Center Tax District 
Supplemental taxes
$ 8,224,736 
8,799 
512
Total Assessment Charged to Collector $ 8,234,047
Collection and Credits
Cash collections
Tax increment financing credit
Tax abatements
7,896,212
79,931
26,053
Total Collection and Credits 8,002,196
2009 Taxes Receivable - June 30,2009 $ 231,851
See accompanying independent auditors' report on supplemental financial information.
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Pu r d y  pow ers
& Co m p a n y
Independent Auditors’ Report on Compliance with 
Requirements of the Maine School Finance Act and on 
Annual Financial Data Submitted to the MEDMS 
Financial System
130 Middle St. 
Portland, ME 04101 
(207) 775-3496 
FAX: (207) 775-0176 
www.cpaforme.com
To the Town Council 
Town of Orono 
Orono, Maine
We have audited the financial statements of the Town of Orono, Maine, as of and for the year ended 
June 30,2009, in accordance with applicable state and federal laws relating to financial and compliance 
audits. In connection with the audit of the Town of Orono, Maine’s School Department:
• We determined that proper budgetary controls were in effect.
• We determined that the School Department has complied in all material respects with the 
applicable provisions of the Maine School Finance Act.
Our audit was performed for the purpose of forming an opinion on the financial statements of the Town 
of Orono, Maine, taken as a whole. The accompanying Reconciliation of Annual Financial Data 
Submitted to the MEDMS Financial System to Audited Financial is presented for purposes of additional 
analysis as required by 20-A M.R.S.A. Chapter 221 §6051 and is not a required part of the financial 
statements. The information in this schedule has been subjected to the auditing procedures applied in 
the audit of the financial statements and, in our opinion, is fairly presented in all material respects in 
relation to the financial statements taken as a whole.
This report is issued as a supplement to our report dated March 10,2010 on the Town of Orono, Maine’s 
financial statements and does not affect or modify that report.
&■
Professional Association
Portland, Maine 
March 10,2010
0
D
Certified Public Accountants & Business Advisors
Marc J. Powers, CPA, CVA 
Richard E. Emerson, Jr., CPA, CVA
David J. Shorette, CPA, CVA 
Dana 0. Dakers, CPA, MST, MBA
Bruce D. Molr, CPA, JD, MPA 
James D. Tatham, CPA
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Reconciliation of Annual Financial Data Submitted to the MEDMS 
Financial System to Audited Financial Statements
Town of Orono, Maine
As of June 30,2009
Proprietary Fund - Enterprise 
Fund
'— 1 1— ’ 1— 1 1— 1 1— 1 1 1— 1 1— 1 i— i c z )  c u d  o  i i rr~ ?  e— i r~ ~ i i— t i— i
G e n e ra l F u n d S ch o o l L u n ch  Fund A d u lt E d u ca tio n S p ec ia l R ev en u e  f L in d s
T otal T o ta l T o ta l T o ta l T o tal T o ta l Total T o ta l T o ta l T o ta l
B ud g e ted A c tu al U u d g e led A c tu a l A c tu a l A c tu a l A c tu a l A c tu a l A c tu a l A c tu al
R ev en u es R ev en u es E x p en d itu res E x p en d itu res R ev en u es E x p en d itu res R ev en u es E x p e n d itu res R ev en u es E x p en d itu res
A m o u n t s  R e p o r t e d  p e r  M E D M S
F i n a n c i a l  S y s te m $  8 ,617 ,991 S 8 ,5 2 6 ,5 8 7 $  8 .617 .991 $  8 ,1 7 8 ,1 1 4 $ 2 0 5 ,6 9 4 $  2 8 2 ,885 $  79 .6 4 7 $  76 ,9 2 7 S 30 7 ,9 5  ( i  3 3 6 ,1 4 5
R ec o n c ilin g  Item s:
A d u lt ed u ca tio n  local re v e n u e -10,000 4 0 ,0 0 0 4 0 ,0 0 0 4 0 ,0 0 0 - - - -
C h an g e  in rec e iv ab le s 123,134 - - 395 - - (1 3 ,1 6 1 ) -
A d ju s t w ag e  e x p en se s - * 12,504 * - * -
M isc e lla n eo u s  a m o u n ts 0 5 9 ) * (1 5 9 ) - 3 0 0 2 4 5 3.711
R ed u c e  e x p e n s e s  Tor a m o u n ts  cap ita liz e d - - - (6 .2 8 9 ) - *
In v en to ry  c h a n g e  - c h an g e  in co st o f  s a le s - - (3 .2 4 1 ) - *
A d d itio n a l c o m m o d ity  su b s id ie s - - - 2 0 ,7 7 2 20 ,772 -
D e p re c ia tio n  e x p en se ■ * - 3 .138
A R R A  rev en u es - - - - - 80 ,004 -
A m o u n ts  R e p o r te d  p e r  A u d ite d
F in a n c ia l  S ta te m e n ts I  8 ,657 ,991 J  8 ,6 8 9 ,5 6 2 $  8 .657 ,991 $  8 ,2 3 0 ,4 5 9 $  226 ,861 S 2 97 .265 S 7 9 ,9 4 7 S  7 7 ,1 7 2 I  3 8 3 ,794 S 3 3 9 ,8 5 6
See accompanying independent auditors* report on reconciliation of annual report.
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